


Kumuldudu 1967 yiindan bu yana Turkiye'nin gelisimine paralel bir gelisim
gosteren Haa Omer Sabanc Holding, 31 yillik gegmisinde ticaret ve
endustrinin her alaninda genisleyerek, geleneksel temeli olan tarim ve pamuk
ticaretinin yanisira plastik, lastik, bankacilik, sigortacilik, tekstil, ingaat, gida,
otomotiv, kagit, elektronik, turizm ve bilgi islem konulannda da faaliyet
gostermektedir. Sabanci Holding 50'yi agan endiistriyel tesisinde 30.000'i
askin personel istihdam etmektedir. Holdingimiz, yurt diginda da hakettigi
yeri bulmus ve ABD disinda en biiyiikk 300 sirket arasindaki yerini
sabitlestirmistir.

Kordsa, Turkiye ekonomisinin degismez bir iiyesi olan Hact Omer Sabanci
Holding biinyesinde, Lastik Takviye Malzemeleri Grubu'nun onemli bir
parcasidir. Konumunun gururunu ve bilincini tastyan sirketimiz hergiin daha
miikemmele ulasmak igin ¢aba gdstermektedir.

Hact Omer Sabanc Holding, since its_foundation in 1967, has grown in
tandem with the Turkish Republic. In 31 years it has expanded to cover
almost every sector of the Turkish economy, from its traditional base in
cotton and agriculture to automotive, textiles, plastics, tires, banking,
insurance, construction, food, paper, electronics, tourism and data
processing. Sabanct Holding has over 30.000 emplgyees at its nearly
modern, integrated industrial facilities. Sabanct Holding has also gained a
well-deserved and trustworthy reputation in foreign circles and has become
a permanent fixture in list of the top 300 non-USA companies in the world,
Kordsa belongs to the Tire Reinforcement Materials Group of Hact Omer
Sabanct Holding, an irreplaceable member of Turkish economy and
industry. Knowing where it stands and its responsibilities Kordsa strives s for
the more excellent everyday.
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Giindem

Kordsa Kord Bezi Sanayi ve Ticaret A.3.'nin 26 Mart 1999 tarihli Olagan Genel Kurul Toplantisinin Giindemi
1- Aqils ve Bagkanlik Divaninin Tesehkiily,

2- Genel Kurul Toplanti Tutanaginin imzasi hususunda Bagkanlik Divani'na yetki verilmesi,

3- 1998 yili faaliyet ve hesaplan hakkinda Yénetim Kurulu ve Denetci Raporlarinin okunmasi, miizakeresi, Yénetim
Kurulunun 1998 yili Bilango ve Kar/Zarar hesabiyla ilgili 6nerisinin goriisiilerek karara baglanmasi,

4- Yonetim Kurulunun 1998 yili karinin dagitilmasi ve dagitim tarihi konusundaki nerisinin gortisiilmesi,

5- Yil icinde bosalan Yonetim Kurulu tiyelerinin yerine artan stirece gérev yapmak iizere secilen Yénetim Kurulu
Uyelerinin gorevlerinin tasvibi,

6- YOnetim Kurulu tiyeleri ve Denetcilerin sirketin 1998 yili faaliyetlerinden dolay: ibra edilmeleri,

7- Yonetim Kurulu Baskan ve iiyelerinin T.T. Kanunu'nun 334. ve 335.inci maddelerinde yazili
muameleleri yapabilmelerine izin verilmesi.

Agenda

The Agenda of the Ordinary General Assembly of KORDSA Kord Bezi Sanayi ve Ticaret A.S. on March 26, 1999,
1- Opening and setting up of the Chairman’s Panel.
2- Authorization of the Chairman’s Panel to sign the minutes of the General Assembly,

3- Presentation and discussions on activities and accounts for the year 1998, discussion and acceptance of the
Board gof Directors’ proposal regarding the Balance Sheet and profic /Loss Statement for the year 1998,

4- Discussion_for the Board of Directors’ resolution about the appropriation of the 1998 profit and dividend pay
out date,

5- Ratification of the Board of Directors * duties who are elected to the Board of Directors to serve for the resigned
members’ remaining period,

6- Ratifications of the activities of the Board of Directors and Auditors_for the year 1998.

7- Authorization of the Chairman and the Board of Directors to conduct the procedures stated by the provisions
No. 334 and 335 of the Turkish Commercial Code.
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Letter from the Chairman
Dear Shareholders and Worthy Colleagues.

[ greet you with the joy and pride the success and 26 years of companionship that we have
shared. I thank you all.

As we all are very well aware, 1998 has been the year of crisis and economic_fluctuations
throyghout the world. The consecutive crises in Far East, Russia, and Brazil have not only
damaged the economic stability of many nations, but also induced investors to keep away from
markets As a result, the global contraction of wealth has brought forth a_fall in demand and
considerable rise in excess capacity.

Kordsa has emerged from crisis without loosing any of its market share thanks to its established
existence in stable markets, its pre-eminence in product and service quality, and devoted
contributions of all its workers. This year has also witnessed crucial steps taken towards
“establishihg sector leadership through globalisation”

Our shares in Nile-Kordsa has been increased to 51%, while the production capacity has been
doubled by 100%. At the same time 80% of shares of Intercord, @ modern single-cord production
enterprise in the center of Europe has been bought in line with our aim of becoming a global
company.

Again in 1998. Kordsa has taken the decision to merge with Dusa, a Sabanct - DuPont joint
venture, that produces Korda's most important raw material, NY66 yarn. In line with the
Slobalisation strategy of the Sabanct group, a productive and integrated structure in the global
tire reipforcement industry has been realised through the union of Kordsa's technological
experience in dipped tire cord fabric and DuPont’s expertise in nylon industry.

With all my beligf, due to our established presence in world markets, and strong technical and

JSinancial structure, I look up to the year of 1999 with a strong sense of confidence despite all
the negative external factors. Without ever forgetting that our company’s success first relies on
the support and contributions of you, our valuable shareholders, I wish a peaceful year full of
success to all the Kordsa family, and our country.

(foslalae)

Gtiler SABANCI




Yonetim Kurulu Baskani’ndan
Degerli Ortaklanimiz ve degerli ¢alisma arkadaslarim.

Kordsa'mizda 26 yildir stiren beraberligimizin ve paylagtigimiz bagarlann sevinci ve gururu ile
hepinize tesekkiir eder, saygiyla selamlarim.

Hepimizin de bildigi ve bizzat yasadigi gibi, 1998 senesi tiim dilnyada kriz ve ekonomik
dalgalanmalar yili olmustur. Birbiri ardina gelen Uzak Dogu, Rusya ve Brezilya krizleri tilkelerin
ekonomik istikrarlarini bozarken, yatiimeilarin geri adim atarak piyasalardan uzaklagmasina yol
mustir. Bunun sonucu tim diinyada yasanan servet daralmast tiiketicinin giiciinii azaltarak talep
aralmasin ve buytik bir kapasite fazlasini da beraberinde getirmistir.

ordsa, bu talep daralmasi stirecinden, istikrarli pazarlardaki kalici konumu, iiriin ve servis
alitesindeki Ustinliigii, tiim caliganlanmin ézverili katlimi ile pazar payi kaybetmeksizin ve
aralmanin boyutlarina gére en az sekilde etkilenerek ¢ikmugtir. Ayrica bu yil “globalleserek sektor
derligini kalici kilma” yolunda hayati dnem tasiyan adimlar atilmugtir.

ile-Kordsa'daki istirak payimmz %51'e cikarilarak tretim Kkapasitesi %100 artirilmig, ayni
amanda Avrupa'nin merkezinde modern bir tekkord tiretim tesisi olan Intercord firmasinin %80’
sann alinarak, bir diinya sirketi olma yolunda énemli bir hamle daha yapilmistir.

ne 1998 yilinda Kordsa, en énemli hammaddesi, NY66 ipligini lireten ve bir Sabanci-Dupont
makl@ olan Dusa ile birlesme karart almusti. Sabanci Grubu'nun globallesme stratejisi
ogrultusunda, Kordsa'nin terbiye edilmis kord bezi tiretimindeki teknolojik birikimi ile Dupont’un
aaylon endustrisindeki uzmanhgini birlestirerek global lastik takviye sanayiinde verimli ve entegre
bir olusum gergeklestirilmistir.

Tum inancimla sunu ifade ederim ki, diinya pazarlarindaki istikrarli konumumuz, giiglii teknik ve
nali yapimuz ile tlim olumsuz cevre kosullarna ragmen 1999 yilina artan bir giiven ile
pakmaktayim. Sirketimizin tiim basarilarinin 6ncelikle siz saygideger ortaklarimizin degerli katki

¢ destegine bagli oldugunu hicbir zaman unutmadan, tiim Kordsa ailesine ve tilkemize baris dolu,
pasanlh bir yil dilerim.

' (5
iler SABANCI



YONETIM KURULU / BOARD OF DIRECTORS

Giiler SABANCI
Baskan/Chairman
1 Nisan 1998-Mart 2000
1 April 1998-March 2000

Hasan GULESCI

Baskan Vekili/Depu¢y Chairman
27 Mart 1997-Mart 2000

27 March 1997-March 2000

Sakip SABANCI Tufan DARBAZ

Faruk BILEN
Uye/Director Uyel/Director Uye / Director
1 Nisan 1998-Mart 2000 24 Aralik 1998-Mart 2000 26 Aralik 1998-Mart 2000
1 April 1998-March 2000

24 December 1998- March 2000 24 December 1998-March 2000




YONETIM KOMITESI / MANAGEMENT COMMITTEE

| Soldan Saga /Left to right: Bekir SOYTURK, Ahmet DORDUNCU, Yilmaz KANBAK, Biilent SAVAS,
‘ Eray ATAK, Hakan OKER, Aydin KOSOVA, Hakan TIFTIK



INVESTMENT AND PARTICIPATIONS

1998 has been “The year of Affiliates” for Kordsa. While
Slobal economic crisis ruled the world, Kordsa realised
its strategic moves via its global vision side by side with
its standard production and sales activities.

Benefits for Shareholders and The Company
Through Sale of Affiliates:

Kordsa's shares at Beksa, Dusa, and Hoecsa were sold
in 1998. The profit from these sales totaling 5.027
Billion TL., strengthened working-capital by cash
advantage. The Shareholders have bengfited from these
sales with the decision to add this profit to company
capital.

Globalisation Moves:

Intercord (Germany): Kordsa took over 80% of total
shares of high technology company, Intercord to
increase its participation in Europe, the all important
single cord production market.

Nile-Kordsa (Egypt): Kordsa's shares in Nile-Kordsa,
an gffiliate since 1993 that produces with Kordsa
know-how, has been increased to 51% in 1998. Dipping
units have been installed gfterwards, and production
capacity has been increased by 100%.

Merger with Dusa: In 1998, the decision has been
taken to merge Kordsa with Dusa, Kordsa’s vital yarn
supplier. Dusa being a joint venture between Sabanct
and DuPont has been active in yarn production since
1987. Through merger ¢f DuPont and Kordsa's
expertise and experience, global tire reinforcement
materials industry faces a productive and integrated
structure. After merger Kordsa is to produce and sell
nylon yarn along with tire cord fabric.

Nile-Kordsa (Misir)



YATIRIM VE ISTIRAKLER

1998 yih Kordsa igin “Istirak Hareketleri ve Aulimlan
Yili" olarak anilacakur, Clinkil tiim diinyada ekonomik
krizin siirdigii yil boyunca Kordsa tretim ve satig
faaliyetleri yanisira vizyonu geregi kiiresellesme
yonunde stratejik atthmlarini da gerceklestirmisgtir.

istirak Satiglari ile Ortaklar ve Sirket Yararina
Atilimlar

Beksa, Dusa ve Hoecsa sirketlerindeki istirak paylarimiz
satilmistir. Elde edilen kar (5.027 Milyar TL) nakit
avantaji ile “isletme sermayesi” ni gli¢lendirmis ve bu
karnin “sermayeye eklenmesi” karan ile de ortaklarimiza
yarar saglanmuistir.

Kiiresellesme Ataklari

Intercord (Almanya): Tek kord retimimizin onemli
pazari olan Avrupa'da etkimizi arttirmak amaci ile ileri
teknoloji ile kurulmus bir tesis olan Intercord firmasina
%80 oraninda istirak edilmistir.

Nile-Kordsa (Misir): 1993 yilinda istirak ettigimiz ve
Kordsa know-how'i ile iiretim yapan Nile-Kordsa'da
oncelikle istirak paymmiz %51'e cikarilarak yonetim
avantaji elde edilmistir Daha sonra terbiye (initeleri
kurularak tretim kapasitesi %100 arttirilmustir.

Dusa ile Birlesme: 1987 vilinda Sabancit ve Dupont
ortakligl ile kurulan ve Kordsa'nin en énemli hammadde
tedarikgisi olan Dusa ile birlesme karan alinmis ve

calismalar baslamisti. Dupont'un ve Kordsa'nin
deneyim ve uzmanliklarinin birlesmesi ile “Kiiresel lastik
takviye malzemeleri” sanayiinde verimli ve entegre bir
olusum ortaya ¢ikmaktadir. Kordsa birlesme sonrasinda
kord bezi yani sira naylon iplik de {iretecek ve satacaktir.
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PRODUCTION AND SALES

With a production capacity of 28.000 tons of tire cord, 5.500 tons of industrial fabrics and 700 tons of single cord, Kordsa i
one of the largest companies in its sector.

Kordsa offers the world markets tire cord fabric, conveyor belting fabric, chafer fabric, polypropilene liner and single cord
Kordsa uses nylon 6, nylon 6.6, rayon, polvester, PVA, and aramide as raw materials.

Kordsa has been maintaining a state of the art production plant, by annually modernising and updating its machinery and
equipment. This in turn has enabled. Kordsa to manyfacture products compatible with all mgjor worldwide tire techonologies.
Kordsa which supplies most of the domestic demand and exports to 47 countries in 5 continents, with the world's largest
production under a single roof; is a truly global giant. Thanks to its advanced R&D ¢fforts, Kordsa has become the preferred
supplier for all mgjor tire companies. Kordsa, which has adopted quality at its modus vivendi, is now identified with quality
in products and services.

Kordsa has achieved a production of 23.146 tons in 1998 with a close capacity utilization of 76% despite the adverse gffects

of the turmoil in Southeast Asia and the Global crisis through successful and contemporary management, marketing,
planning, R&D and manuyfacturing operations. The production mix consisted of 90% tire cord fabric, 9% industrial fabrics
and 1% single cord.

URETIM / PRODUCTION (TON) oo . oioped
a5.000 - +

30.000

7z iplik / ¥arn %
! (Nylon 6.6, Nylon 6 !

25.000 - ————— \ Polyester, Rayon o /

20.000 - ——

15.000 - -

10.000 - -

Tek-Kath Biikiim / Ply-Cable Twisting
Direkt Bitkiim / Direct Cabling

0= - 7 - - -
1994 1995 ; . =
Hambez 19.827 26.511 29.083 29.459 23.603 e e

Mamulbez 17.955 27.302 29.766 30.684 23.146 e 7 o

5.000 - -

oD
ma~<nng
A
I
i
o8 0 —cu N o

| Sicak Germe ve Kimyasal Terbiye
Hot Stretching & Chemical
! Treatment

( Miigteriler (40'1 asan iilke) \
Customers (More than 40 countries)




v

T

WY

—

VE SATISLAR

200 ton kordbezi, 3.500 ton endiistriyel bez ve 700 ton tek kord kapasitesi ile sektoriinde diinyanin en biiyiik

p Darisidir.

@dde olarak naylon 6, naylon 66, rayon, polyester, polypropilen, pva ve aramid kullanarak diinya pazarlanna kord

o bezi, chafer, kaplama bezi, polipropilen liner, tek kord tiriinlerini sunar.

Ssunleri motorlu araclann lastiklerinde karkas maddesi, topuk bezi, konveydr bantlannda ve V-kayislarinda takviye

B Sen koriik bezi, tr tentesi, cadir bezi ve lastik endiistrisinde yapisma onleyici kilavuz bez olarak kullanilir. Her sene
Beemizasyon ve iyilestirme calismalarina 1998 yilinda da devam edilerek makina park ve tiretim bilgi iglem sistemleri

T e sevivesine getirilmistir. Bu yapisi ile Kordsa tiim lastik teknolojilerine uygun iiretim yapabilen bir diinya lideridir.

§ Tvenin kordbezi ihtiyacinin gogunlugunu karsilarken, diinya tizerinde 5 kitada 47 tilkeye ihracat yapan diinyanin

g en ¢ok tiretimini gerceklestiren global bir devdir. Kordsa ¢agdag Ar-Ge ¢alismalar sayesinde, dinyanin énde gelen

_ Elm*lojllennm onayl tedarikgisi olmustur.

B8 vasam tarzi olarak benimseyen Kordsa ady, iiriinde ve serviste Kalite ile egdeger olmusgtur.

Basanl yonetim, pazarlama, planlama, Ar-Ge ve uretim faaliyetleri sonucunda, yil iginde tiim dinyay! sarsan Asya
h;h'san Global krize ragmen Kordsa, %76 kapasite kullanimu ile 23.146 tona ulagnustir.
kordbezi, %9 endistriyel bezler ve %1 tek kord olarak ger¢eklesmistir.

SATISLAR / SALES (TON) s Einort
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KORDSA'S QUALITY JOURNEY

Total quality is the key to success at Kordsa, Quality s not @ target, but a continous journey. The aim of Kordsa Is excellence
Jor its customers, emplayees, shareholders, suppliers, environment, and the country along the way for its quality journey.
“Change” has been accepted to be the main impetus behind improvement at Kordsa. Through this journey, Kordsa hopes to
spread its vision of globalisation via offering its products to the world markets.
Kordsa has been undergoing evolution on quality ever since it has been established. In 1975, process control has been
introduced at Kordsa. The 1980's have seen an expansion of the Quality Assurance System, introduction of Management by
Objectives, auditing by the customers and supplier audits. The 1990's have been the years of systemising a quality culture.
Quality culture groups have been_formed at administrative levels, improvement Circles have been introduced at operational
levels and Kordsa has been a member of the Quality Association (Kal-Der) in 1991. Realising that the human_factor is where
success starts, surveys. for the measurement of employee customer of satisfaction have been introduced. The ¢fforts of Kordsa
to achieve higher quality standarts have been certified by the ISO 9001 Quality Sistems Certificate of BVQI in 1995.

Kordsa has been a member of the EFQM in 1995. After restructuring of Kordsa_for total quality management, the ISO 9001
Certificate has been renewed for another three years in 1996, The same year has been the culmination of Kordsa's commitment
to quality and Kordsa has been awarded the TUSIAD Kal-Der National Quality Award.

1997 has been the year when along with systematisation of benchmarking activities, ISO 14001 Environmental Management
Systems Certifcate has been given to Kordsa. Big Environmental Award of Environmental Contest has been given to Kordsa in
1998 by Kocaeli Chamber of Industry. As Kordsa's journey of quality continues, Kordsa is more commited than ever on
pursuing its mission to be a value creating company for all its stakeholders with the participation of all its employess.

OUR MISSION
WITH THE PARTICIPATION OF ALL
OUR EMPLOYEES,

10 BE' A VALUE CREATING COMPANY
FOR ALL OUR
CUSTOMERS, EMPLOYEES,
SHAREHOLDERS AND THE PUBLIC
IN INDUSTRIAL TEXTILE BUSINESS

OUR VISION
In Tire Cord Business;
10 BE THE WORLD LEADER IN TECHNOLOGY AND MARKET
SHARE AND T0O SUSTAIN OUR LEADERSHIP.
In Industrial Textile Business;
170 FOCUS ON TIRE APPLICATIONS

In Single - End - Cords;

TO BE THE WORLD LEADER.
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KALITE YOLCULUGU

n kilit noktasimi toplam kalite anlayisi olusturur, Kalite, Kordsa icin bir amag degil bir yolculuktur. Bu
amac, degisimi, gelisimin temel unsuru kabul ederek, misterileri, calisanlan, ortaklan, tedarikgileri, cevre ve tilke
daha iyiyl aramak seklinde belirlenmistir. Kordsa, bu sekilde driinlerini diinya pazarnna sunarak vizyonu
ia globallesme stratejisini yayginlagstirmay: siirdiirmektedir.  Kordsa, kurulusundan bugiine bir kalite evrimi
1975 yilinda, proses kontrole gecilmesiyle baslayan kalite yolculugu, 1980’lere gelindiginde kalite glivenligi
yayginlasunlmasi, hedeflerle Yonetim (MBO), miigteri ve tedarikci denetim sistemlerine gecilmesi gibi faaliyetlerle

: kalite kilttirii sistematik bir yapiya oturtulmustur. Yénetim kademelerinde “Kalite Kiiltlirii Gruplan” olusturulmus,
=l seviyede “lyilestirme Cemberleri” kurulmustur. Kordsa 1991'de Kalite Dernegi'ne tiye olmustur. Insan faktdriintin
temelinde yatnginin bilincinde olan Kordsa'da miisteri ve calisanlanin memnuniyetlerinin sistematik dlctimleri
e, Kordsa'nin siirekli daha yiiksek kalite standartlarim yakalama gabasi 1993 yilinda BVQI tarafindan ISO 9001 Kalite
ifikasi ile belgelendirilmistir.
225 yilinda EFQM’e iye olmustur. Toplam Kalite Yonetimi i¢in yeniden yapilanma caligmalariyla birlikte Kordsa'nin 1SO
kas1 1996 yilinda t¢ yihgina yenilenmistir. Ayni yil Kordsa kaliteye olan bagliigimi TUSIAD Kal-Der Ulusal Kalite
alarak bir kez daha kanitlamistir.
da Kordsa bir yanda benchmarking calismalarini kurumsal bir yapiya oturtmus, diger tarafta ISO 14001 Gevre Yonetim
semtifikasi'ni almigtir. 1998 yilinda Kocaeli Sanayi Odasi'ndan Cevre Biiyilk Odillirnii almaya hak kazanmustir,
n kalite yolculugu stirdiikce Kordsa, tiim calisanlarimin katihimu ile, endiistriyel tekstil alaninda, miisterileri, alisanlari,
= toplum igin deger yaratan bir sirket olma misyonunun takipgisi olmaya devam edecektir.

MISYONUMUZ : (VAROLUS NEDENIMIZ)
TUM CALISANLARIMIZIN KATILIMI iLE;
ENDUSTRIYEL TEKSTIL ALANINDA,
MUSTERILERIMIZ, CALISANLARIMIZ,
ORTAKLARIMIZ VE TOPLUM ICIN DEGER
YARATAN BIR SIRKET OLMAK

VIZYONUMUZ : (ULASMAK ISTEDIGIMIZ YER)
Kord Bezi’nde
TEKNOLOJ! VE PAZAR PAYINDA DUNYA LIDERI OLMAK
VE LIDERLIGIMIZI KALICI KILMAK
Endustriyel Bezler'de
ARAC LASTIGI UYGULAMALARINA YONELMEK
Tekkord’da:
DUNYA LIDERI OLMAK
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Yonetim Kurulu
Calisma Raporu




I Giris

1. Raporun Donemi :1.1.1998 - 31.12.1998

2. Ortakligin Unvam : Kordsa Kord Bezi Sanayi ve Ticaret Anonim Sirketi

3. Yonetim Kurulu ve Gorev Siireleri :
Baskan Gliler Sabanci 01.04.1998-Mart 2000
Baskan Vekili Hasan Giilesci 27.03.1997-Mart 2000
Uye Sakip Sabanci 01.04.1998-Mart 2000
Uye M.Tufan Darbaz 24,12.1998-Mart 2000
Uye Faruk Bilen 26.12.1998-Mart 2000

Yil ierisinde tiyelikten ayrilan Sn. Oguz Karahan ve Sn. Ozen Goksel'in yerlerine “artan stirece” gdrev yapmak iizere Sn. M. Tufan
Darbaz ve Sn. Faruk Bilen Yonetim Kurulu tarafindan secilmislerdir.

Yetki Sinirlar : Gerek Yonetim Baskani gerekse Yonetim Kurulu iiyeleri, Tiirk Ticaret Kanunu'nun ilgili maddeleri ve Esas
Sozlesmemizin 17. maddesinde belirlenen yetkiler ile miicehhezdirler.

Denetim Kurulu Uyeleri ve Gorev Siireleri:

Yalgin Kiiglikertung 20.01.1998-Mart 2000
Mevliit Aydemir 20.01.1998-Mart 2000
Cezmi Kurtulus 03.02.1998-Mart 2000

Yetki Sinurlart: Esas sozlesme'mizin 25. maddesine gore: Denetgilerin gorev, yetki ve sorumluluklarn Tiirk Ticaret Kanunu'nun
347 ve 359'uncu maddelerinde belirtilen esaslar cercevesindedir.

4. Donem icinde Yapilan Esas Sozlesme Degisiklikleri:

-10. Madde: Sirketin tamami ddenmis 2.126.250.000.000.- TL olup; herbiri 1.000.- TL itibari degerde 76.623.300 adedi nama,
2.049.626.700 adedi hamiline olmak lizere toplam 2.126.250.000 adet hisseye béliinmiigtiir. Isbu 2.126.250.000.000 TL
¢ikanlmig sermayesinin; 1.040.812.500.000.- TL'lik kismu nakden, 913.821.018.937.- TL'lik kismi Yeniden Degerleme artis
Fonundan, 74.643.043.340.- TU'lk Kismu Gayrimenkul Satig Kanndan, 65.085.251.000.- TL'lik kismu istirak Hissesi Satis
Karindan, 31.888.186.723.- TL'k kismu istirak Yeniden Degerleme Deger Artis Fonundan karslanmistir. Sirketin
2.126.250.000.000.- TL'lik gikanlmis sermayesini temsil eden 3,4,5,6,7,8 Tertip A, B, C, D Grubu nama ve hamiline yazil hisse
senetleri, Sermaye Piyasasi Kurulunun Seri: 1 No: 5 Teblig hiikiimlerine uygun sekilde bastirilacak 9. Tertip nama ve hamiline
yazili hisse senetleri ile degistirilecektir.

-14. Madde: Sirket Genel Kurul tarafindan Tiirk Ticaret Kanunu hiikiimleri gergevesinde pay sahipleri arasindan segilecek 5 lye-
den olusan bir Yonetim Kurulu tarafindan yénetilir ve temsil edilir.

Bir iiyeligin herhangi bir nedenle agilmasi halinde, Yénetim Kurulu agilan tyelik igin yeni iiye segerek ve Genel Kurul'un ilk
toplantisinda onaya sunar. Bu iiye yerine seildigi tiyenin kalan siiresini tamamlar. Tiizel kisileri temsilen Yonetim Kurulu Uyesi
olanlann ilgili bulunduklan tiizel kisi ile iligkilerinin kesildiginin bildirilmesi halinde bu kisiler yénetim kurulu tiyeligi'nden istifa
etmis sayilirlar.

5. Ortakligin Sermayesi, Temettii Oranlar, Cikarilmig Sermayenin Ortaklar Arasi Dagilimi:
- Kayith Sermaye : 10.000.000.000.000 TL.
- Cikanlmg Sermaye : 4.252.500.000.000 TL.

- Yil iginde Yapilan Sermaye Artirimi : 1998 yilinda 2.126.250.000.000 TL olan Cikarilmis Sermayemiz %100 bedelsiz hisse
senedi dagitilarak artilmigtir.

- Son Ug Yilin Temettii Oranlar :
1997- % 105
1996- % 400

1995- % 140
- Cikarilmis Sermayenin Dagilimu :
H.O. Sabanci Holding % 54.11
Akbank Tekaiit Sandig % 15.00
Digerleri % 30.89

6- Cikarilmig Menkul Degerler

Sirketimizin 31.12.1998 tarihi itibar ile kardan temettii alma hakki olan 4.175.876.700 adet hamiline, 76.623.300 adet nama
yazili ve 200 adet kurucu intifa senedi vardur,

7- Sektor ve Bu Sektordeki Yerimiz:

Kordsa endiistriyel tekstil sektériinde, arag lastiklerinde karkas ve kusak malzemesi olarak yasamsal énemi olan kord bezi basta
olmak tizere diger endiistriyel gereksinimlere uygun olarak gelistirdigi tiriinleri ile yeralmaktadir.

Kordsa konusunda iilkemizde tek sirket, diinyanin ise en ileri teknolojiye sahip lider sirketlerinden birisi konumundadr.
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L Yaunmlar

=3 1998 yilinda da dinyada edindigi yeri saglamlastiran tiretim teknolojilerini gelistirici yatinmlarina devam

SSSSE Bu amacla T.C. Bagbakanlik Hazine ve Dig Ticaret Miistesarligi Tegvik Uygulama Genel Midiirliigii'nden

SRS oldugu, “modernizasyon tevsii” ve “Tamamlama-yenileme” konulu tegvik belgeleri kapsaminda 2.106.2
& TLLK yatinm harcamasi yapmustir.

& Mal ve Hizmet Uretimine iliskin Faaliyetler:

L. Faaliyetler

S SERetimiz 1998 yilinda faaliyetlerini kord bezi ve endiistriyel bezler finitelerinde siirdiirmiistiir. Kord bezi
gerinde % 75'e ulasmstir.

= Bawdsa 1998 yilinda 20.924 ton kord bezi, 2.222 ton endiistriyel bez olmak tizere toplam 23.146 ton firetim

ESHr.

SERetimiz 1998 yilinda 22.284 ton kord bezi 2.414 ton endiistriyel bez olmak tizere toplam 24.698 ton satisa
Bssustr. Bu satiglar icerisinde ihracatin payi % 68 olmustur.

Knnm‘%
‘ Kord Bezi San.ve Tic.A g

=3~ Diinya Pasaportunzdur.

-:-ub--uh-tg— .
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C- Finansal Yapiya iliskin Bilgiler

KORDSA KORD BEZI SANAYI VE TICARET A.S.

31 Aralik 1998 Tarihli Aynntili Bilango
(Milyon TL)
AKTIF (VARLIKLAR) Cari Dénem Onceki Donem
' 31/12/1998 31/12/1997
I- DONEN VARLIKLAR 31.151.892 27.612.012
A. HAZIR DEGERLER 1.037.947 28.706
1. Kasa 2512 2.257
2. Bankalar 1.035.635 26.449
B. MENKUL KIYMETLER 9.203.128 12.321.341
1. Kamu Kesim Tahvil, Senet ve Bonolan 9.203.128 12.252.950
2. Diger Menkul Kiymetler = 68.391
C. KISA VADELI TICAR! ALACAKLAR 7.477.311 5.015.385
1. Alcilar 7.626.627 4.875.938
2. Alacak Senetleri 61.461 113.635
3. Alacak Reeskontu (-) (4.556) (6.458)
4. Verilen Depozito ve Teminatlar 714 294
5. Diger Kisa Vadeli Ticari Alacaklar 70.931 31.976
6. Stipheli Alacaklar Karsiligi (-) (277.866) -
D. DIGER KISA VADELI ALACAKLAR 90.138 239.569
1. Istiraklerden Alacaklar 1.926 -
2. Kisa Vadeli Diger Alacaklar 88.212 239.569
E. STOKLAR 9.409.461 7.127.531
1 1lk Madde ve Malzeme 5.609.314 4.186.640
2. Yan Mamuller 1.778.419 640.860
3. Ara Mamuller 924.876 541.820
4. Mamuller 1.039.198 1.711.296
5. Diger Stoklar 41.446 37.040
6. Verilen Siparis Avanslan 16.208 9.875
F. DIGER DONEN VARLIKLAR 3.933.907 2.879.482
II- DURAN VARLIKLAR 10.344.651 5.526.725
A. FINANSAL DURAN VARLIKLAR 2.862.414 1.763.218
1. Istirakler 1.134.288 1.763.218
2. Bagh Ortakliklar 1.728.126 -
B. MADDI DURAN VARLIKLAR 7.266.133 3.578.482
1. Arazi ve Arsalar 85.016 85.062
2. Yertistli ve Yeralti Diizenleri 995.270 562.476
3. Binalar 4.306.264 2.351.843
4. Makine Tesis ve Cihazlar 7.086.923 3.927.317
5. Tasit Arag ve Gerecleri 202.549 117.269
6. Doseme ve Demirbaslar 321.201 134.306
7. Birikmis Amortismanlar(-) (6.230.900) (3.723.567)
8. Yapilmakta Olan Yatnmlar 499.810 123.776
C. MADDI OLMAYAN DURAN VARLIKLAR 15.156 563
1. Diger Maddi Olmayan Duran Varliklar 15.156 563
D. DIGER DURAN VARLIKLAR 200.948 184.462
AKTIF (VARLIKLAR) TOPLAMI 41.496.543 33.138.73%

(llisikteki dipnotlar bu mali tablolanin ayrilmaz bir parcasidir.)
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Cari Donem Onceki Donem

31/12/1998 31/12/1997
19.173.026 20.186.876
4.959.684 10.228.365
4.941.455 10.213.567
Vadeli Kredi Anapara Taksitleri ve Faizleri 18.229 14.798
6.437.180 4.731.108
6.359.230 4.699.470
77.950 31.638
SA VADELI BORCLAR 3.810.975 2.636.963
a Borglar 6.399 2.884
lere Borglar 88.195 -
k Giderler - 21,275
Kk Vergi Harg ve Diger Kesintiler 170.266 97.818
en ve Taksite Baglanan Devlet Alacaklan - 247,023
Vadeli Diger Borglar 3.546.115 2.268.023
SIPARIS AVANSLARI 313.575 22
VE GIDER KARSILIKLARI 3.651.612 2.590.418
3.507.614 2.265.997
Borg ve Gider Karsiliklar 143.998 324.421
1.677.138 1.044.738
33.581 49.477
33.581 49.477
. UZUN VADELI BORCLAR 185.774 185.141
lenen ve Takside Baglanan Devlet Alacaklar - 16.807
in Vadeli Diger Borglar 185.774 168.334
VE GIDER KARSILIKLARI 1.457.783 810.120
Tazminat Karsiliklan 1.457.783 810.120
AYE 20.646.379 11.907.125
4.252.500 2.126.250
57.736 57.736
DEGERLEME DEGER ARTISI 3.673.740 2.723.176
Varliklarda Deger Artist 3.673.740 2.303.068
erde Deger Artigi - 420.108
9.301.654 2.309.629
al Yedekler 1.024.727 413.044
Yedekler 852 852
: 3.000.798 1.471.810
247.789 15.159
ayeye Eklenecek stirak Hisseleri ve
5.027.488 408.764
3.360.749 4.690.334.
AKLAR) TOPLAMI 41.496.543 33.138.739
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Kordsa Kord Bezi Sanayi ve Ticaret A.S.

31 Aralik 1998 1997 Hesap Donemlerine Ait Ayrintili Bilango Dipnotlar1 (Milyon TL)

1) ISLETMENIN FiiLi FAALIYET KONUSU:

Tasit lastik tekerleklerinin biinyesine giren karkas ve endistrivel bezlerin, transmisyon kayiglan,
V kayslan, lastik hortumlar gibi kaucuk veya plastik maddelerin biinyesine giren endistriyel
bezlerin, istigal mevzuu ile ilglli olarak agir denyeli iplik ve baglant bezlerinin Gretim ve satg.

2) SERMAYENIN % 10 VE DAHA FAZLASINA SAHIP ORTAKLARIN:

31 Aralik 1998 31 Aralik 1997
Pay Tutar1 Pay Oram Pay Tutann  Pay Orani

Adi % %
H.0. Sabanal Holding A.S. 2.300.946 54.11 389.967 18.34
Akbank Tekaiit Sandig 637.900 15.00 318.950 15.00
Akbank TA.S. - - 712.195 33.50
Diger 1.313.654 30.89 705.138 33.16
TOPLAM 4.252.500 100.00  2.126.250 100.00

3) SERMAYEYI TEMSIL EDEN HISSE SENETLERINE TANINAN IMTIYAZLAR:
(Hisse Senetleri tertipleri ve mtiyaz tiirler itibativle ayn ayn)

Yoktur.

4) KAYITLI SERMAYE

Kayith sermaye tavant: 10.000.000 milyon TL (1997: 10.000.000 milyon TL.)'dir.

5) YIL IiCINDE YAPILAN SERMAYE ARTTIRIMLARI VE KAYNAKLARI
Donem  Artinm Tarihi  Artinm Tutan  Nakit Yedekler YDDAF

1997 23.06.1997 1.701.000 850.500 96.379 754.121
1998 15.04.1998 2.126.250 Yoktur 465.702 1.660.548

6) YIL ICINDE iHRAC EDILEN HiSSE SENEDI DISINDAKI MENKUL KIYMETLER:
Yoktur,

7) YIL ICINDE ITFA EDILEN BORCLANMAYI TEMSIL EDEN MENKUL KIYMETLER:
Yoktur.

8) CARI DONEMDE DURAN VARLIK HAREKETLER(:
31 Aralik 1998 31 Aralik 1997

a) Satn alinan, imal veya inga edilen maddi varliklann maliyeti: 1711659  925.699
b) Saulan veya hurdaya aynlan maddi duran varhk maliyeti: 63.791 2.565
¢) Cari ddnemde veniden onaya gikan degerleme aruglan: 2.615.788  1.426.010
Varlk Malivetlerinde (+) 4,171.085 2.059.182
Birikmis Amortismanlar (-) (1.555.295) 633.172
Satin alinan maddi duran varliklann maliyeti olan 1.711.659 milyon TL.'nin 1.233.759 milyon
TL'si. Israil'de kurulu olan Rogosin Enterprises Ltd.'den satn alinan ancak heniiz teslim
alinmayan makina ekipman bedeli alan 4.000.000 ABD Dolan Kargiligidir. Bu tutarn 2.000.000
ABD Dolarlik kismu rapor tarihi itibaniyle ddenmigtir. Hentiz teslim alinmadigindan dolayi bu
makina ekipmanlar iin 1998 yilinda amortisman aynimamistir,
g) Yapilmakta olan yatmmlann niteligi, toplam tutan, baglangig ve bitig tarihi ve tamamlanma
erecesi:

Baslangig Tamamlanma
Yatirim Niteligi Tarihi Bitig Tarihi Derecesi
Modemizasyon 19.04.1995 31.12.1998 % 100
Tevsi 29.06.1994 31.12.1998 % 100
Tamamlanma
Yenileme 14.11.1998 31.12.1999 % 29

9) CARi VE GELECEK DONEMLERDE YARARLANILACAK YATIRIM INDIRIMININ
TOPLAM TUTARI

Tesvik Baslangig Bitig  Tegvike Kayith  Yatiim Ozsermaye
Belge No Tarihi Tarihi Tutar indirimi  Finansmani
31874A 26.05.1992 30.06.1999 1.485.706 % 100 759.692
36542 11.04.1994 31.12.1998 40.745 % 100 40.745
53265 16.09.1997 31.12.1999 787.620 % 100 787.620
31 Aralik 1998 31 Aralik 1997
Cari donemde yararlanlacak yaunm indirimi tutan: 430.855 769.274
Gelecek donemlerde yararlanilacak vatrim indirimi tutan: 77.445 89.339

10) iSLETMENIN ORTAKLAR, ISTIRAKLER VE BAGLI ORTAKLIKLARLA OLAN BORG-
ALACAK ILiSKisi

Alacaklar Borglar
Ticari Ticari
31 Aralik 1998 Ticari Olmayan Ticari  Olmayan
1) Ortaklar - - - 6.399
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2) Bagh Ortakliklar 31.652 - - -
3) Istirakler 147.246 1,926 - 88.195
4) Grup Sirketleri 2.120.881 54.173 4.724.581 67.13%
Alacaklar Borglar

Ticari Ticard
31 Aralik 1997 Ticari Olmayan Ticari  Olmayas
1) Ortaklar 61 - 856 2.884
2) Bagh Ontakliklar - - - -
3) Igtirakler 10.772 - 1.523.532 -
4) Grup Sirketleri 2.900.777 - 3.036.816 -

11) STOKLAR VE DIGER BILANCO KALEMLERINDE UYGULANAN DEGERLEME
ENVANTER VE AMORTISMAN AYIRMA YONTEMLERI, BUNLARDA VE Di&Es
MUHASEBE  POLITIKALARINDA (ONCEKI DONEMLERE GORE YAPILAN
DEGISIKLIKLER, BU DEGISIKLIKLERIN PARASAL ETKILERI VE [SLETMEN
SUREKLILIGI ILE DONEMSELLIK VARSAYIMLARINI DEGISTIRECEK MUHTEME.
GELISMELER VE BUNLARIN GEREKGELERI:

a) Uygulanan Muhasebe ilkeleri

Sermaye Piyasas Kurulu Seri XI/1 tebligi ve bu teblige degisiklik ve eklemeler yapan Seri X3
XI5 ve XU11, XI/13, XU/14, XI/15, XU/16 ve XU/17 sayili tebligleriyle, Sermave Pivasss
Kanununa tabi ortakhklar ve araci kurumlar tarafindan 31 Aralik 1988 tarihinden sonra baslayas
hesap donemlerine iliskin olarak diizenlenecek mali tablo ve raporlann haziflanip sunulmasss
iligkin ilke ve kurallan XI/3 sayili teblig ile amilan kuruluslarca diizenlenecek mali tablolara fliskis
ilke ve kurallan (bundan sonra “SPK tarafindan yayimlanmis genel kabul gormiis muhasebe
ilkeleri" olarak anilacaktir) belilenmigtir. Ayrica, SPK 4 Mart 1996 tarihli Resmi Gazete'd
vayimlanan X/16 nolu tebligi ile bagimsiz denetime ilikin ilke ve kurallan belirlemistir.
Dolavisivla sirket, mali tablolanni yiirtidikeeki ticari ve mali mevzuat ile SPK tarafindas
yayimlanmig genel kabul gormilg muhasebe ilkelerine gére hazilamaktadir,

b) Maddi Duran Varliklar

Amortismana tabi maddi duran varliklar, elde etme maliyeti aru 3094 sayili yeniden degerieme
hakkinda kanun uyannca yapilan yeniden degerleme artislanyla (arsa ve arazi cari yil alimizs
hari¢ olmak {izere) yansitimaktadir. Binalar diginda amortisman yeniden degerlenmig tutarlas
iizerinden aynimakta, binalann amortismani ise elde etme maliyeti izerinden hesaplanmakiads
Sirket, maddi duran varhklann yeniden degerlemesinde, Malive Bakanliginca 267 sira nolu Verg
Usul Kanunu Genel Teblig ile ilan edilen 1998 yil veniden degerleme orani olan % 77.8'i esas
almugtir. Sirket amortisman hesaplamasinda dogrusal ve hizlandinlmis amortisman yontemini
uygulamugtir. Binalara, maliyet degerleri tizerinden, arazi alt: ve iistii tertibatt net degeri tizerinden
amortisman ayrilmaktadir. Bu hesaplamalarda asagidaki oranlar dikkate alinmugtir.

Binalar % 24
Yeriistil ve yeralti dizenleri % 4-6
Tasit Araglan ve Geregleri % 20-25
Dégeme ve Demirbaslar % 20-25
Makina, Tesis ve Cihazlar % 20-25

¢) senetli Alacak ve Borglar
31 Aralik 1998 tarihi itiban ile senetli alacak ve borglar (vadeli cekler dahil) T.C. Merkez
Bankasinca belirlenen % 80 orani ile reeskont islemine tabi tutulmustur,

d) Senetsiz Alacak ve Borglar

Sirket vadesi fig ay1 gegmeyen senetsiz borg ve alacaklanni kayith degeri ile degerlemistir. 31
Aralik 1998 tarihi itibaniyle sgirketin vadesi G¢ ayi gegen senetsiz borg ve alacag
bulunmamaktadir.

e) Siipheli Alacak Kargihg

Sirket vadesi geldigi halde tahsil edemedigi alacaklan igin siipheli alacak kargih@ ayirmigtir,

f) Stoklar

Stoklarin degerlendirilmesinde elde etme maliyeti ve net gerceklesebilir degerin diisiik olani esas
almmugtr. Sirket ilk madde, malzeme ve diger stoklanm “Hareketli Agirlikl Onialama™ maliyet
yontemi ile, yan mamul ve mamul stoklanni ise “Aylik Agirlkh Ortalama Maliyeti” yontemi ile
degerlemistir.

g) Kidem Tazminati

Yiirfirliikte olan is kanunu, sirkette bir yilim doldurmus olan her personele sebepsiz olarak isten
¢lkarma, veya emeklilige hak kazanma, 25 yilimi doldurma (kadinlarda 20 yil) askere ¢agnima
ve dliim hallerinde kidem tazminat odemeyi éngoriir. Odenecek tazminat her hizmet yill icin bir
aylik maas tutandir ve 31 Aralik 1998 tarihi itibari ile uygulanan kidem tazminatinda uygulanan
tavani 200,625,000 TL.'dir.

h) Finansal Duran Varliklar

Sirket Finansal duran varlklanni elde etme maliveti ve finansal duran varliklann icsel
kaynaklarini sermayeye ekleme durumunda alinan bedelsiz hisselerin degerlerinin katlimuiyla
degerlemektedir.

1) Gelir ve Giderler

Gelir ve gider kalemlerinin belirlenmesinde tahakkuk esast uygulanmakiadir. Buna bagh olarak
gelir, hizmet bitirildigi veya mal teslim edildii anda hesaba alinmaktadir. Ge¢mis donemde
satiglardan dolayt ortaya qtkabilecek fiyat farklan cari dénemde muhasebelestirilmektedir.

Kisa vadeli kredilerin faiz gider tahakkuklan 31 Aralik 1998 tarihi itibanyla hesaplanmig ve
bilangoda diger borg ve gider kargiliklan olarak yansitilmigtur.

j) Menkul Kiymetler




e, menkul kiymetler, devlet tahvillerini ve bankalarla yapilmus repo
etmekte olup, alis tutarlanni ve faiz gelir tahakkuklarin: igermektedir.
 kargiiklan olarak goriilen 3.507.614 milyon TLsi tutann 1.947.487 milyon
d ddneme ait ertelenen vergidir ve dnceki dnem mali tablolannda vergi kargili
sitimigtir. 68.890 milyon TLUik kismi ise 31 Aralk 1998 tarihindeki menkul
tahakkuklanna ait ertelenen vergidir ve bu tutar 1998 donemine ait gelir
ecek vergi ve diger yasal yikimldlikler kaleminde gosterilmistir. Aynca
kargiiklan tutar olan 3.507.614 milyon TL.'s1, toplam vergi provizyon tutar olan
yon TL'sindan 1.240.965 milyon TLlik pegin ddenen vergi mahsup edilerek

ile Temsil Edilen Degerler

para ile temsil edilen iglemler, iglem tarihindeki gegerli kurlar, bilangoda yer alan

ve borglar ise bilanco tarihindeki gegerli kurlar esas alinarak Tiirk Lirasi'na

bu tir iglemlerden kaynaklanan kur farki gelir ve giderleri dénem kannin

hesaba alinmigtir. Yabanci para cinsinden igtirakler ise, alm veya satm

i olan kurlar tizerinden degerlendirilmektedir.

1 NOLU EKINDE BELIRTILEN BILANGO TARIHINDEN SONRA ORTAYA

AYI GEREKTIREN HUSUSLARA ILISKIN BILGI:

1998 tarth, 629 nolu yénetim kurulu karanyla Sirket'in Tirk Ticaret Kanunu'nun

ve Kurumlar Vergisi Kanunu'nun 37-39 Maddeleri hiikiimlerine gére Dusa Endiist-

ve Tic. A.§.'ni devralmak suretiyle birlesmesi diistintildiginden, bununla ilgili ola-

ne esas olmak tizere Sirket bilangosunun bilango tarihi itibaryle ddenmis serma-

bilangosunda belirlenen 6z varligimin mahkeme yoluyla tesbitine ve birlegme islemle-

i mercilere bagvurulann yapilmasina karar verilmistir.

=% 1999 tarihinden gecerli olmak {izere kidem tazminati ddemelerinin tavani 286.341,250
MISUL,

£ 1999 tarih ve 634 nolu Yonetim Kurulu karanyla, interCord Technische Faden GmbH

900.000 Alman Mark: (168.606 milyon TL) olan sermayesi 1.300.000 Alman Mark:

milyon TL) artinfarak 2.200.000 Alman Marki'na (412.148 milyon TL) Gikartilacagin-

hissesine diisen 1.040.000 Alman Marki'nin (194.834 milyon TL) édenmesine ka-

IN 2 NOLU EKINDE BELIRTILEN SARTA BAGLI ZARARLAR ILE HER
SARTA BAGLI KAZANGLARA ILISKIN BILGI, (ISLETMEYi BORC ALTINA
\K VE DONEM SONUCUNU ETKILEYEBILECEK HUKUKI iHTILAFLARIN
TLERI BU BOLUMDE ACIKLANIR):

31Aralik 1998 31 Aralik 1997
&me agllan ve devam eden davalar - 7.479
: &yhine agllan ve devam eden davalar 30

4) ISLETMENIN GAYRI SAFi KAR ORANLARI UZERINDE ONEMLI OLCUDE ETKIDE
MUHASEBE TAHMINLERINDE DEGISIKLIKLERE ILISKIN BILGI VE
IN PARASAL ETKILERI:

' AKTIF DEGERLER UZERINDE MEVCUT BULUNAN TOPLAM iPOTEK VEYA
NAT TUTARLARI:

E tek Edilen Gayrimenkul Ipotek Tutan Derecesi  Ipotek Yapan
¥aiia: 19.0.11.b. Ada: 765 Parsel:217 70.000 i TS.KB.
& 19.0.11.b. Ada: 765 Parsel:217 20.000 2. T.5.KB.
@ 19.0.11.b. Ada:765 Parsel:217 8§5.000 3 TS.KB.
175.000

Ani:k 1997 tarihi itibanyle aktif degerler iizerinde toplam 177.000 milyon TL. tutannda
=, meveuttur,

6) AKTIF DEGERLERIN TOPLAM SIGORTA TUTARI:

31 Aralik 1998 31 Aralik 1997
37.927.857 23.112.494
7.818.000 5.118.750
2,250 N
7,074,039 -
‘Toplam 52.822.146 28.231.244

tf) ALACAKLAR ICIN ALINMIS OLAN IPOTEK VE DIGER TEMINATLARIN TOPLAM
TUTARL:

31 Aralik 1998 31 Aralik 1997
Ipotck 3.700 3.700
Jeminat mektubu 340.500 40.300
18) PASIFTE YER ALMAYAN TAAHHUTLERIN TOPLAM TUTARI:

31 Aralik 1998 31 Aralik 1997
Verilen Teminat Mektubu 3.450.110 2,378,339

31874/A no'lu Yatnmi Tegvik Belgesi uyannca, sirketin 18 Nisan 1995-30 Haziran 1999 tarih-
leri arasinda 19.000.000 ABD dolari (5.941.680 milyon TL) tutannda ihracat gerceklestirme
taahhiidil bulunmaktadir.

19) BANKALARDAKI MEVDUATIN BLOKE OLANINA iLiSKIN TUTARLAR

Yokuur.

20) BILANGODA MALIYET BEDELI UZERINDEN GOSTERILMIS MENKUL
KIYMETLERIN VE FINANSAL DURAN VARLIKLARIN BORSA RAYICLERINE GORE

Maliyet Bedeli Borsa Degeri
(Milyon TL.) (Milyon TL.)
31121998 31.12.1997 31.12.1998 31.12.1997
Brisa Bridgestone Sabanci Lastik
San. ve Tic. A.S. 490.167 490.167 3.479.344  7.105.703

21) MENKUL KIYMETLER VE BAGLI MENKUL KIYMETLER GRUBU ICINDE YER ALIP
ISLETMENIN ORTAKLARI, iSTIRAKLERI VE BAGLI ORTAKLIKLAR TARAFINDAN
CIKARILMIS BULUNAN MENKUL KIYMET TUTARLARI VE BUNLARI CIKARAN
ORTAKLIKLAR:

Yoktur.

22) MALI TABLOLARDAKI “DIGER” IBARESINI TASIYAN HESAP KALEMLERINDEN
DAHIL OLDUGU GRUBUN TOPLAM TUTARININ %20'SINI VEYA BILANCO AKTIiF
TOPLAMININ %5'INI ASAN KALEMLERIN AD VE TUTARLARL:

Kisa Vadeli Diger Alacaklar 31 Aralik 1998 31 Aralik 1997
Hizmet alacaklan 54.283 196.218
Personelden alacaklar 20.192 30.204
Personele verilen i§ avanslan 4.352 12.162
Sigorta tazminat alacaklan 4.140 656
Personel avanslarn 2.961 329
Kira alacaklan 2.284 -
88.212 239.569

Diger Donen Varliklar 31 Aralik 1998 31 Aralik 1997
fhracat KDV 3.509.060 2,266,283
ladesi talep edilen KDV 275.054 67.116
Gelecek aylarda indirilecek KDV 20470 -
Pegin ddenen vergi ve fonlar - 507,512
Devreden KDV 112,951 =
Gelecek aylara ait giderler 16.372 38.571
3.933.907 2.879.482

31 Aralik 1997 tarthinde diger dénen varliklarda goriilen 507.512 milyon TL. tutarindaki pegin
odenen verg ve fonlar 31 aralik 1998 tarihinde 1.240.965 milyon TL. olup bilanoda vergi
kargiliklanndan mahsup edilmistir.

mmmmmmmmmummz

Bilgisayar programlar 8,866
Kordsa markas! tescili 5.840 -
Boru hattt patenti 450 563
15.156 563
31 Aralk 1998 31 Arallk 1997
Terkin edilecek KDV 3.509.060 2.206.283
Personele borglar 37.030 -
Diger 25 1.740
3.546.115 2.268.023
Uzun Vadeli Diger Borclar 31 Aralik 1998 31 Aralik 1997
Tesvikli Yatinm Ertelenen KDV 185.774 168.334

23) “Diger Alacaklar" ile “Diger Kisa veya Uzun Vadeli Borglar" hesap kalemi iginde bulunan ve
bilango aktif toplaminin yiizde birini asan, personelden alacaklan ile personele borclar tutarlannin
ayr ayn toplamlan:

Yoktur,

24) Ortaklar, igtirakler ve bagh ortakliklardan alacaklar nedeniyle aynlan siipheli alacak tutarlan
ve bunlann borglulan:

Yoktur.

25) Vadesi gelmig bulunan ve heniiz vadesi gelmeyen alacaklar icin ayrilan giipheli alacak
tutarlan, (bu tutarlar ayn toplamlar olarak gdsterilir.)

31 Aralik 1998 tarihi itibariyle sirket, Dupont Rusya'dan vadesi geldigi halde tahsil edemedigi
277.866 milyon TL.'s1 (888.545 ABD Dolan) igin siipheli alacak karsilig ayirmustir,

26) ISLETME ILE DOLAYLI SERMAYE VE YONETIM ILISKISINE SAHIP {STIRAKLER VE
BAGLI ORTAKLIKLARIN DOKUMU, ISTIRAKLER VE BAGLI ORTAKLIKLAR
HESABINDA YERALAN ORTAKLIKLARIN ISIMLERI VE ISTIRAK ORAN VE
TUTARLARI:
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Notlar
01 Mali tablolann SPK standartlanna uygunlugu U:Uygun  D: Uygun degil
02 Mali tablolann bagmsiz denetimden gecip gegmedigi ~ GTiGegti  GD:Gegmedi
03 Bagimstz denetim raporu goriis tir OL:Olumiy ~ 0Z:Olumsuz $:Sarth
31Aralk 1998 | 31 Aralik 1997 [ BratKar | NetKar | Donemi [01 [ 02 [03
Istirak istirak
% Tutan | % Tutan
Igtirakler 1.134.268 1.170.788
{Brisa Bridgesione Sabana
Lastik Sanayi ve Ticaret AS.| 6.59 | 490,168 | 659 | 490.168] 9.620.805 | 7.940.875 | 5008 [ U | G
Akgansa Cimento San,
ve Tic. AS <10 < <1.00 < | 11458422 | 8056316300998 | U | GD
Marsa Kraft Jacobs Suchard
Sabanct Gida Sanayi
ve Ticaret AS. <1.00 950 <00 950 | 4711915 | 2.727.884 [ 30/9/98 | D | GD
foodisebestBpd o0 800 [ - | - [ - T - [ - |-
Eneriisa Enedi Uretim AS. | 2046 | 635,170 | 3343 [ 635.070] (092.214) | (692.214) [ 30908 [ D [ GD
Dusa Endastriyel Iplk San.
ve Tic. AS. 1250 | 22500
Beksa Cellk Kord San, ve
|Ticaret A, 1000 | 16,000
Hoechsa Hoecst ve Sabanal
End. Iplik ve Kord Bezi San,
ve Ticaret AS. . 2000] 6000
BAGLI ORTAKLIKLAR 1.728.126 592431
Nile Kordsa Company
Misir) S100 | 1.239.034) 41.00 | 392431[3.562.082-8 | 24786048 [30/11198| D | GD
InterCord Technischo Faden |80.00 | 244,546 - | 3898 DEM - Jawmamr] - |-
|lnlEfCordGmeH 80.00 | 244546 (400} DEM | {2.40\DEM | 31712087

Sirket 1998 yil icerisinde, 31 Aralik 1997 tarihi itibariyle %41 olan Nile Kordsa Company’e olan
istirakini 646.603 milyon TL odeyerek %51 gikarmigtr.

Sirket 7 Eyliil 1998 tarihinde defter degeri 22.499 milyon TL olan Dusa Endistriyel Iplik San. ve Tic.
AS$."ne ait hisselerini 2.584.573 milyon TL'sina H.0. Sabanci Holding A S.'ne defter degeri 1 milyon
TLst olan yine ayni sirkete ait hisselerini ise 115 milyon TL'sina Tursa Sabanci Turizm ve Yatinm
Isletmeleri A$.'ne satmug ve bu satglardan 2.562.074 milvon TLs1 kar elde etmistir. Sirket ayni
tarihte Beksa Celik Kord San. ve Tie. A.S.'ne ait defier degeri 16.000 milyon TLs olan hisselerini
2.481.300 milyon TLsina H.0. Sabanci Holding A.S.'ne satmug bu satigtan da 2.465.300 Milyon
TL'st Kar elde etmigtir. Bu sauglardan elde edilen toplam 5.027.488 milyon TL kar ilisikteki
bilangonun ¢zsermaye kalemi ierisine Istirak Hisseleri Satg Kazanglan olarak dahil edilmistir, Sirket
aynca 3 Temmuz 1998 tarihinde defter degieri 5.997 milyon TL olan Hoecsa Hoecst ve Sabanci End.
Iplik ve Kord Bezi San. ve Tic. AS.'ne ait hisselerini H.0, Sabanci Holding A.S.'ne 26 Kasim 1998
tarihinde defter degeri 58 milyon TL olan yine ayni sirkete ait hisselerinini Tursa Turizm ve Yatinm
Isletmeleri A.§. 'ne defter degeri 29 milyon TL olan ayn sirkete it hisselerini Pilsa Plastik San. A.S.'ne
defter degeri 29 milyon TL olan ayru sirkete ait hisselerini ise Sapeksa Mensucat ve Toprak Mahsulleri
Tic. ve San. A.$.'ne defter degerinde satmistr.

Sirket Hoecsa A.3.'ne ait hisseleri H.0. Sabanal Holding A.§.'ne satarken Hoecsa A.S.me sermaye
avansi olarak ddedigi 503.150 milyon TL' simn (2.249.000 ABD dolan) 503.100 milyon TLlk

kismuni, H.0. Sabanci Holding'ten almig ve bu sermaye avansini H.0. Sabanat Holding AS.ne

devretmistir. Aynca olugan 124.828 milyon TLIk kur fark: tutan da H.0. Sabanct Holding A.S.'nden
tahsil edilmistir.

Sirket 15 Aralik 1998 tarihinde, InterCord Techniche Faden GmbH firmasina ait, defter degeri
720.000 Alman Marki (133.389 milyon TI) olan hisseleri 1.320.000 Alman Marki (244.546 milyon
TL) odeyerek satn almig ve bu sirkete %80 oraninda istirak etmistir. Sirket aynca ayni tarihte
InterCord GbRmH firmasina ait, defter degeri 880.000 Alman Marki (163.031 milyon TL) olan
hisseleri de yine 1.320.000 Alman Marki (244.546 milyon TL) ddeyerek satn almis ve bu sirkete
de %80 oraninda itirak etmistir.

27) ISTIRAKLER VE BAGLI ORTAKLIKLARDA iCSEL KAYNAKLARDAN YAPILAN
SERMAYE ARTIRIMI NEDENIYLE ELDE EDILEN BEDELSIZ HiSSE SENEDi TUTARLAR:
Yoktur.

28)TASINMAZLAR UZERINDE SAHIP OLUNAN AYNI HAKLAR VE BUNLARIN
DEGERLERI:

Yoktur.
29) DURAN VARLIKLAR SON U¢ YILDA YAPILAN YENIDEN DEGERLEME TUTARLARI:
il Yeniden Degerleme
31.12.1998 2.615.788
31.12.1997 1.426.010
31.12.1996 668.365
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30)YABANCI PARALARLA TEMSIL EDILEN VE KUR GARANTISI OLMAYAN ALACAK
VE BORCLAR ILE AKTIFTE MEVCUT YABANCI PARALARIN AYRI AYRI TUTARLARI VE
TL'NA DONUSTURULME KURLARI

31 Aralik 1998 Cinsi Tutart Kur Milyon TL Tutan
KASA VE BANKA Ush 1.043.508,70 312.720 326.326
DM 3.742.566.42 187.340 701.132

STR 2.604.82 522.790 1.393

SFR 650 228.350 148

HFL 946 166.130 157

ALACAKLAR UsD 2.965.683.59 312.720 927.429
DM 21.627.187.43 187.340 4.051.637

DK 3.953.414.87 49.214 194.563

SFR 21.540 228.350 4.918

LT 1.833.156.134 188.11 344.835

FF 2.312.954.01 55.843 129.162

BORCLAR Usp 10.417.202 312.720 3.257.668
DM 7.073.816 187.340 1.325.200

FF 2.360.196 55.843 131.800

KREDILER UsD 9.000.000 312.720 2.814.480
DM 7.190.000 187.340 1.346.975

31 Aralik 1997 Cinsi Tutar Kur Milyon TL Tutari
KASA VE BANKA USD 68.230 204.750 13.970
DM 47.025 114.240 5.372

ST 2.602 338.870 882

SFR 630 140.610 91

HFL 946 101.250 96

ALACAKLAR UsD 8.057.573 204.750 1.649.788
DM 156.326.911 114.240 1.750.946

STR 72.750 338.870 24.653

SFR 33.099 140.610 4.654

FF 6.480.163 34.120 221,103

DK 4.972.381 29.985 149.097

LT 1.085.321.515 105.70 114.718

BORCLAR USD 6.328.683 204.750 1.295.798
DM 12.718.509 114.240 1.452.962

FF 6.688.169 34.120 228.200

KREDILER UsD 7.412.106 204.750 1.517.629
DM 9.243.160 114.240 1.055.939

31) ORTAKLAR, ISTIRAKLER VE BAGLI ORTAKLILAR LEHINE VERILEN GARANTI,
TAAHHUT, KEFALET, AVANS, CIRO GIBI YUKUMLULUKLERIN TUTARI:
Yoktur,

32) KATEGORILERI ITIBARIYLE YIL iCINDE CALISAN PERSONELIN ORTALAMA
SAYISI:

31 Aralik 1998 31 Aralik 1997
Maagl 236 179
Ucretli 430 513
656 692

33) MALI TABLOLARI ONEMLI OLGUDE ETKILEYEN YA DA MALI TABLOLARIN ACIK
YORUMLANABILIR VE ANLASILABILIR OLMASI ACISINDAN ACIKLANMASI GEREKLI
OLAN DIGER HUSUSLAR:

Sirket {iretime ara verdigi 14 Aralik 1998 ile 24 Arabk 1998 tarihleri arasinda olusan 39.367
milyon TL direkt iggilik 31.429 milyon TL endirekt isgilik ve 30.436 milyon TL amortisman
giderinden tegekkiil eden toplam 101.232 milyon TL'sim mali tablolannda Olagantistii Giderler ve
Zararlar kaleminde Caligilmayan Donem Giderleri ve Zararlan olarak kaydetmistir.




DSA KORD BEZi SANAYI VE TICARET A.S.
ik 1998 ve 1997 Tarihlerinde Sona Eren Dénemlere Ait

Gelir Tablolar1 (Milyon TL)
Cari Donem Onceki Dénem
1/1/1998-31/12/1998 1/1/1997-31/12/1997
SATISLAR 38.293.923 25.750.558
12.706.811 8.314.317
1 Satslar 25.551.608 17.422.026
35.504 14.215
LARDAN INDIRIMLER (-) (20.137) (21.242)
ustan fadeler (1.822) (588)
iskontolar (18.315) (20.654)
38.273.786 (25.729.316)
ATISLARIN MALIYETI (-) (26.406.299) (16.136.823)
KARI 11.867.487 9.592.493
GIDERLERI (-) (5.149.683) (3.009.179)
1. Aragtirma ve Gelistirme Giderleri (242.377) ' (103.863)
2. Pazarlama Satg ve Dagiim Giderleri (1.109.054) (709.053)
Genel Yonetim Giderleri (3.798.252) (2.196.263)
FAALIYET KARI 6.717.804 6.583.314
GER FAALIYETLERDEN GELIRLER VE KARLAR 4.594.664 6.812.516
1. Istiraklerden Temettii Gelirleri 441.679 369.636
2. Bagh Ortakliklardan Temettii Gelirleri 205.043 -
3. Faiz ve Diger Temettii Gelirleri 3.264.681 5.896.234
4. Faaliyetle llgili Diger Gelirler ve Karlar 683.261 546.646
- DIGER FAALIYETLERDEN GIDERLER VE ZARARLAR (-) (445.036) (90.241)
i FINANSMAN GIiDERLERI (-) (4.359.112) (6.092.610)
1. Kisa Vadeli Bor¢lanma Giderleri (4.340.864) (6.030.973)
Uzun Vadeli Borglanma Giderleri (18.248) (61.637)
\LIYET KARI 6.508.320 7.212.979
L OLAGANUSTU GELIRLER VE KARLAR 298.860 97.496
~ 1. Konusu Kalmayan Karsiliklar 880 8.105
2. Onceki Dénem Gelir ve Karlan 35,769 41
3. Diger Olagatistii Gelir ve Karlar 262.211 89.350
J-OLAGANUSTU GIDERLER VE ZARARLAR (-) (645.339) (354.144)
1. Calismayan Kisim Giderleri ve Zararlan (101.232) -
2. Onceki Dénem Gider ve Zararlan (411) -
3. Diger Olaganiistii Gider ve Zararlar (543.696) (354.144)
DONEM KARI 6.161.841 6.956.331
1. ODENECEK VERGI VE DIGER YASAL YOKUMLULUKLER (2.801.092) (2.265.997)
ET DONEM KARI 3.360.749 4.690.334

lisikteki dipnotlar bu mali tablolann tamamlayici bir parcasidir.)
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KORDSA KORD BEZI SANAYI VE TICARET A.S.
31.12.1998 Ve 1997 Hesap Donemlerine Ait Ayrintili Gelir Tablosu Dipnotlari
(Tutarlar milyon TL olarak belirtilmistir)

1- DONEMIN TUM AMORTISMAN GIDERLERI ILE iTFA VE TUKENME PAYLARI:

1998 1997
a) Amortisman Giderleri 1.014.691 735.604
aa) Normal Amortisman Giderleri 643.483 569.557
ab) Yeniden Degerlemeden Dogan Amortisman Giderleri 371.208 166,047
by itfa ve tiikenme paylari 363 281
2- DONEMIN REESKONT VE KARSILIK GIDERLERI:
1998 1997
a) Kidem Tazminati Karsiligi 647.663 396.697
Siipheli Alacak Karsiig 277.866 -
Finansman Gideri Karsihg 93.718 324.471
{hracat Komisyon Karsgihig: 50.280 -
Reeskont Gideri Kargilign 25.291 16.166
1.094.818 737.334
3- DONEMIN TUM FINANSMAN GIDERLERI
1998 1997
a) Uretim Maliyetine Verilenler -
b) Sabit Varliklarin Maliyetine Verilenler - =
¢) Dogrudan Gider Yazilanlar 4.359.112 .092.610

4.359.112 6.092.610

4- DONEMIN FINANSMAN GIDERLERINDEN ORTAKLAR, BAGLI ORTAKLIK VE ISTIRAKLERLE iLGILI KISMIN TUTARI (TOPLAM

TUTAR ICINDEKI PAYLARI %20'Yi ASANLAR AYRICA GOSTERILECEKTIR):

1998 1997
Grup Sirketleri
Exsa Export Sanayi Mamulleri Satis ve Arastirma A.S. 462.381 -
Dusa Endistriyel Iplik San. ve Tic. A.S. 697.165 475.457
Akbank T.AS. 2.343.235 4.861.421

5- ORTAKLAR, BAGLI ORTAKLIK VE ISTIRAKLERLE YAPILAN SATIS VE ALISLAR (TOPLAM TUTAR ICINDEKi PAYLARI %20'Yi

ASANLAR AYRICA GOSTERILECEKTIR)

31 Aralik 1998 31 Aralik 1997
Alislar Satiglar Aliglar Satiglar |

1)Bagh Ortakliklar

Nile Kordsa Company 325.406 329.682

InterCord Germany - 30.897
1)Istirakler

Enerjisa Enerji Uretim A.S. 994,316 5.981

Brisa Bridgestone Sabanci Lastik

Sanayi ve Ticaret A.S. 12.437 5.471.503 - 13.729.159
1)Grup Sirketleri

Exsa Export Sanayl Mamtiller

Satig ve Arastirma A.S. - 13.631.028 3.461.304

Dusa Enddstrivel Iplik San.ve Tic. A.S. 11.624.590 34.611 6.186.092 -

Beksa Celik Kord San. A.S. 60.179 32.044 -

Sapeksa Mensucat ve Toprak

Mahstilleri Tic. ve San. AS. - 26.892

Hoecsa Hoecst ve Sabanci End. Iplik ve

Kord Bezi San. ve Tic. A.S. - 22.533 -

Universal Trading Ltd. 6.493.986 8.029 7.903.718

1-Bimsa Uluslararasi Is, Bilgi ve

Yonetim Sistemleri A.S. 41.251 2.581

Toyotasa Otomofiv San. ve Tic. A.S. - 3.303

Tursa Sabanci Turizm ve Yaunm fsl. A.S. - 278

Akbank T.A.S. - 74

Pilsa Plastik Sanayi A.S. 7.976 25

Aksigorta A.S. 8.869 -

Temsa Termo Mekanik San. ve Tic. A.S. 6.844 - -

QOlmuksa Ambalaj San. ve Tic. A.S. 4.543 - -

Yiinsa Yiinli Sanayi ve Ticaret A.S. 3.242 - -

Bossa Ticaret ve Sanayi Isletmeleri TAS. 3.052 - -

Sasa Suni Sentetik Elyaf San. A.S, 318 - -

6- ORTAKLAR, BAGLI ORTAKLIK VE ISTIRAKLERDEN ALINAN VE BUNLARA ODENEN FAIZ, KIRA VE BENZERLERI (TOPLAM TUTAR

ICINDEKI PAYLARI %20°Yi ASANLAR AYRICA GOSTERILECEKTIR):
Alinan Faiz, Kira ve Benzerleri

Faiz Geliri 1998 1997
Ortaklar
H.O. Sabanci Holding ) 124.828
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Kira Geliri 1998 1997

er
Enerjisa Enerji tiretim A.S. 10.675 720
Grup Sirketleri
Dusa Endiistriyel Iplik San. ve Tic. A.S. 14.430 7.659
Hoecsa Hoecst ve Sabanci End. Iplik ve Kord Bezi San.ve Tic. A.S. 10.279 260
I-Bimsa Uluslararas! Is, Bilgi ve Yonetim Sistemleri A.S. 4,239 10.500
Temettii Geliri 1998 1997
Bagh Ortakliklar
Nile-Kordsa Company (Musir) 205.043 78.957
er
Brisa Bridgestone Sabanci Lastik San. ve Tic. A.S. 367.580 225.449
Dusa Endustriyel Iplik Sanayi ve Ticaret A.S. 56.787 33.584
Beksa Celik Kord Sanayi ve Ticaret A.S. 16.516 31.266
~ Marsa Kraft Jacobs Suchard Sabanci Gida Sanayi ve Ticaret AS. 796 379
‘Acentalik ve Temsilcilik Geliri 1998 1997
Grup Sirketleri

~_ Aksigorta A.S. 30.106 20.180
di Hak Geliri 1998 1997
~ Bagh Ortakliklar

_ Nile-Kordsa Company (Misir) 45,342 -
Diger Gelirler 1998 1997
Grup Sirketleri

Hoecsa Hoecst ve Sabanci End. Iplik ve Kord Bezi San. ve Tic.A.S. 35.769 -
Faiz ve Kira ve Benzerleri 1998 1997
ide

Ode a
‘Grup Sirketleri

Akbank TAS. 1.467.108 4.564.991

‘Exsa Export Sanayi Mamulleri Satg ve Arastirma A.S, 111.276

aur Farki

1998 1997

~ Grup Sirketleri
Akbank T.A.S. 808.457 411.264
[Exsa Export Sanayi Mamulleri Sang ve Aragtirma A.S, 358.594 B
~ Dusa Endiistriyel Iplik Sanayi ve Ticaret A.S. 563.727 -
Kira Gideri 1998 1997
.Sabanci Holding A.S. 142.717 83.948

KURULU BASKAN VE UYELERIYLE GENEL MUDUR, GENEL KOORDINATOR, GENEL MUDUR YARDIMCILARI GiBi UST
CILERE CARI DONEMDE SAGLANAN UCRET VE BENZERI MENFAATLERIN TOPLAM TUTARI:

892 milyon TL (1997:92.256 milyon TL) '

MAN HESAPLAMA YONTEMLERI iLE BU YONTEMLERDE YAPILAN DEGISIKLERIN DONEMIN AMORTISMAN

DE MEYDANA GETIRDIGI ARTIS (-) VEYA AZALIS (-):

MALIYETI HESAPLAMA SISTEMLERI (SAFHA VEYA SIPARIS MALIYETI GIBI) VE YONTEMLERI (AGIRLIKLI ORTALAMA

T, ILK GIREN LK CIKAR, HAREKETLI ORTALAMA MALIYET GiB):

-maliyeti hesaplama sistemi satha maliyetidir. llk madde, malzeme, emtia ve diger stoklar icin hareketli agirikli ortalama maliyet, yanmamul ve
klari icin aylik agirlikh ortalama maliyet yontemi uygulanmaktadir.

» TAMAMEN VEYA KISMEN FiiLi STOK SAYIMI YAPILAMAMASININ GEREKCELERI:

K sayimi yapilmustir. )

VE YURTDISI SATISLAR HESAP KALEMI iCINDE YER ALAN URUN, HURDA, DOKUNTU GiBi MADDELERIN SATISLARI {LE

SM'ISIL?R]:ININ AYRI AYRI TOPLAMLARININ BRUT SATISLARIN YUZDE YiRMISINi ASMASI HALINDE BU MADDE VE

E ILISKIN TUTARLARI:

IENIN VARSA SATISLARIYLA {LGILI TESVIK VE SUBVANSIYONLAR HAKKINDA BiLGI:
3 sayil Ihracat Tesvik Belgesi ile 748.800 ABD Dolan degerinde yapug ithalatlar karsiig icin gimritk muafiyeti hakki kazanmustr,

DONEME ILISKIN GELIR VE GIDERLER iLE ONCEKI DONEME AIT GIDER VE ZARARLARIN TUTARLARINI VE KAYNAKLAR-
EN ACIKLAYICI NOT:

oecst ve Sabanci Endiistriyel Iplik ve Kord Bezi San. Tic. A.S.'ne 1995 vilinda proje hizmetlerine kargilik cari dénemde kesilen masraf faturas
769 milyon TL."dir.

a8 ve fiyat farkindan olusan 6nceki déneme ait gider ve zararlar tutan 412 milyon TL.'dir.
D E IMTIYAZLI HISSE SENETLERI iCIN AYRI AYRI GOSTERILMEK KOSULUYLA :
- TL Nominal Degerdeki Net Dénem Kart

X 1000 = 790 TL. (1997:2.206 TL)
e Senedi Basina Kar (TL) (wkarilmis (Odenmis) Sermaye

ANA URETIM GRUBU iCIN AYRI AYRI OLMAK UZERE, iSLETMENIN DONEM iCINDE GERCEKLESTIRDIGI MAL VE HIZMET
TARLARINDAKI DEGISMELER:

31.12.1998 31.12.1997 Degisim %
20.924 28.045 (-) 25
el BEz 2.198 2.639 (-) 17

R ANA SATIS GRUBU iCIN AYRI AYRI OLMAK UZERE, ISLETMENIN DONEM ICINDE GERCEKLESTIRDIGI MAL VE HiZMET
RLARINDAKI DEGISMELER:

; 31.12.1998 31.12.1997 Degisim %
22.261 27.763 ()20
2.415 2.596 (7
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KORDSA KORD BEZI SANAY1 VE TICARET A.S.

31.12.1998 ve 31.12.1997 Tarihleri itibartyle Diizenlenmis

Nakit Akim Tablolart (Milyon TL)
Cari Donem Onceki Donem
31/12/1998 31/12/1997
A. DONEM BASI NAKIT MEVCUDU 28.706 11.111
B. DONEM iGi NAKIT GIRISLERI 45.864.843 44.548.770
1. Satislardan Elde Edilen Nakit 35.811.860 24.381.143
a. Net Satis Hasilati 38.273.786 25.729.316
b. Alacak (Sauslardan Kayn.) Artislar (2.461.926) (1.348.173)
2. Diger Faal.Gel. ve Kar. Dolay: Sag. Nakit 4.594.664 6.812.516
3. Olagantistii Gel. ve Karlardan Sag. Nakit 298.860 97.496
4, Kisa Vadeli Borglardaki Artig (Alm.figili olmayan) (3.255.867) 11.824.743
5. Uzun Vadeli Borg. Artis (Alimlarla figili olmayan) (15.263) 124.776
6. Sermaye Artinnundan Saglanan Nakit - 850.500
7. Diger Nakit Girigleri 8.430.589 457.596
a. Istirak Satig Kan 5.027.488 -
b. Menkul Kiymetlerde Azalig 3.118.213 -
c. Maliyet Ars Fonu 232.630 -
d. Diger /Gayri menkul Satis Karlar 52.258 -
C. DONEM iCi NAKIT CIKISLARI 44.855.602 44.531.175
1. Maliyetlerden Kaynaklanan Nakit Cikis 26.202,980 16.716.614
a. Satislann Maliyeti 26.406.299 16.136.823
b. Stoklardaki Artis 2.281.930 4.534.177
¢. Borclardaki (Almlardan Kaynaklanan ) Artis (1.706.922) (3646.219)
d Amortis. ve Kars. Gibi Nakit Cikisi Gerek Giderler(-)  (778.327) (308.167)
2. Faaliyet Giderlerinden Dolay1 Nakit Cikist 4.305.022 2.184.767
a. Aragtirma ve Gelistirme Giderleri 242.377 103.863
b. Pazarlama Satig ve Dagitim Giderleri 1.109.054 709.053
c. Genel Yonetim Giderleri 3.798.252 2.196.263
d. Nakit Cikisi Gerektirmeyen Giderler (-) (844.661) (824.412)
3. Diger Faal. Gider ve Zar. Dolayr Nakit Cikisi 445.036 90.241
a. Diger Faal. {igili Gider ve Zararlar 445.036 90.241
4. Finansman Giderlerinden Dolay: Nakit Cikist 4.359.112 6.092.610
5. Olaganiistti Gider ve Zarar. Dolay Nakit Cikist 605.973 354.144
a. Olaganiistii Giderler ve Zararlar 645.339 354.144
b. Amortisman ve Karsiliklar Gibi
Nakit Cikist Gerektirmeyen Giderler (-) (39.366) -
6. Duran Varlik Yatinmlan Nedeniyle Nakit Cikisi 3.216.825 1.047.482
7. Odenen Vergi ve Benzeri 2.265.997 1.502.478
8. Odenen Temettiiler 2.549.663 1.906.292
9. Diger Nakit Cikislan 904.994 14.636.547
D. DONEM SONU NAKIT MEVCUDU 1.037.947 28.706
E. NAKIT ARTIS VEYA AZALIS (A+B)-(C+D) 1.009.241 17.595

(llisikteki notlar bu mali tablolarin ayrilmaz pargasidir.)
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KORD BEZI SANAYi VE TICARET A S.

ve 31.12.1997 Tarihleri itibariyle Diizenlenmis

olar1 (Milyon TL)
Cari Donem Onceki Dénem
31/12/1998 31/12/1997
: 13.781.910 25.346.891
Kanndan Saglanan Kaynak 8.170.674 8.345.561
6.508.320 7.212.979
1.014.691 735.885
n Cikisi Gerektirmeyen Giderler (Kid. Taz.) 647.663 396.697
iniistil Kardan Saglanan Kaynak 298.860 97.496
| 298.860 97.496
15.470.962
Vadeli Borclarda Artig 124.776
e Artnmi (Nakit Karsilig) 850.500
48.218
232.630 614
enecek G.M /istirak Satis Kan 5.027.488 408.764
52.258 =
13.781.910 25.346.891
stii Zarardan Dolayi Kaynak Kullanum 645.339 354.144
iistll Zarar 645.339 354.144
Vergi ve Benzerleri 2.265.997 1.502.478
Temettiiler 2.549.663 1.906.292
Varliklarin Tutannda Artig 3.539.878 19.799.192
arliklar Tutannda Artis
Degerleme Haric) 3.216.825 1.784.785
Vadeli Borclarda Azalis 1.548.945 -
Vadeli Borglarda Azalig 15.263 -
SERMAYESINDE DEGISIM
e Sermayesinde Artig 4.553.728 3.564.711

ki notlar bu mali tablolarin aynlmaz pargasidir.)
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KORDSA KORD BEZi SANAYI VE TICARET A.S.
31.12.1998 ve 31.12.1997 Tarihleri itibariye Diizenlenmis

Satislarin Maliyeti Tablolar1 (Milyon TL)
Cari Donem Onceki Dénem
31.12.1998 31.12.1997

URETIM FAALIYETI
A. Dolaysiz llk Madl. ve Malz Giderleri 22.962.200 15.080.151
B. Dolaysiz iscilik Giderleri 1.920.135 1.189.065
C. Genel Uretim Giderleri 2.376.191 1.477.719
D. Yan Mamul Kullanimlan (1.520.615) (537.433)

1. Dénem Basi Stok (+) 1.182.680 645.247

2. Dénem Sonu Stok (-) (2.703.295) (1.182.680)
URETILEN MAMUL MALIYETI 25.737.911 17.209.502
E. Mamul Stoklannda Degisim 672.099 (1.097.820)

1. Dénem Basi Stok (+) 1.711.296 613.476

2. Dénem Sonu Stok (-) (1039.197) (1.711.296)
I. Sanlan Mamiil Maliyeti 26.410.010 16.111.683
1I. Satlan Emtia Maliyeti - 25.141
1II. Satilan Hizmet Maliyeti - -
SATISLARIN MALIYETI (I+II+IIT) 26.410.010 16.136.824
(llisikteki notlar bu mali tablolarin aynimaz bir pargasidir.)
Mali Oranlar Cari Donem Onceki Donem

31.12.1998 31.12.1997

Likidite Oranlar
1. Cari Oran

(Dénen Varliklar / Kisa Vadeli Borglar) 1.62 1.37
2. Asit Test Orani

(DOnen Varliklar - Stoklar/Kisa Vadeli Borglar)) 1.13 1.01
Mali Biinye Oranlar
1. Toplam Borclar /Toplam Aktifler

(Kisa Vadeli Borclar+Uzun Vadeli Borglar/Toplam Aktifler) 0.50 0.64
2. Ozkaynak/Toplam Borglar

(Ozkaynak/Kisa Vadeli Borclar+Uzun Vadeli Borclar) 0.99 0.56
Faaliyet ve Karlilik Oranlan
1. Satiglann Karliik Orani

(Dénem Kar/Net Satiglar) 0.16 0.27
2. Aktiflerin Karlilik Oran

(Dénem Kan/Aktif Toplam) 0.14 0.21
3.0zkaynaklann Karlilik Oraru

(Net Dénem Kan/Ozkaynaklar) 0.16 0.39
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Unvan
Genel Miidiir

Finansman Muduri
Muhasebe Mudiiri

Kalite Sistemleri Koordinatdrii
Miid. Yrd.(proj

Gn. Miid. Yrd. (Pln. ve End. ilis.)

Planlama Miidiirii
Insan Kaynaklari Miidiirii
Bilgi Kaynaklar1 Miidtirii

Gn. Miid. Yrd. (Teknik)

Uretim Miidiirii

Ar-Ge Miidiirii

Bakim/Yardima isletmeler Miid.

Gn.Miid. Yrd. (Ticari)

Pazarlama Miidurii
ithalat Miidiirii
Satin alma ve Stok Kontrol Miid.

-

2. Personel ve isci Hareketleri:
101.01.1998 tarihlerinde alisan sayimiz
531.12.1998 tarihinde calisan sayimiz

‘Kosullart uygulanmustir.

Yonetici

Biilent Savas
Hakan Tiftik
Hiiseyin Giilesgi

Aydin Kosova
Bekir Soytiirk

Yilmaz Kanbak

Hayri Ozer Gez
Hakan Oker
Hayati Ardiger

Eray Atak

Nuri Diizgoren
Ali Vatansever
Kaya Oziiekren

Ahmet Dérdiincii

Biilent Arasl
Melih Bilgin
Fikret Isaoglu

683 kisi
639 kisi

Goreve Atanma Tarihi

01.04.1998
15.10.1997
01.11.1982

16.06.1997
01.01.1997

01.03.1991

16.05.1983
17.08.1998
01.01.1998

16.06.1997

16.06.1997
01.06.1995
17.02.1997

01.11.1996

01.11.1996
03.08.1998
30.03.1994

3. Toplu Sozlesme Uygulamast: 01.01.1997-31.12.1998 dénemini kapsayan 11. Donem Toplu is Sozlesmesi
4. Kidem Tazminati Yiikiimliiliik Durumu : 31.12.1998 tarihi itiban ile yiiriirlitkteki mevzuata uygun olarak kidem
tazminati yikimliligi 1.456.735.377.136.- TLdir,

5. Personel ve isciye Saglanan Hak ve Menfaatler : 4 briit maag ikramiye; dini bayram harchig, kidem tegvik
primi, izin parasi, yakacak, dogum, élim, yemek, vasita, ig ayakkabisi, evlenme ve dogal afet yardimlari.



1. Kar Dagitim Onerisi ve Sonug

1998 yili calismalanmiz sonucunda meydana gelen ve sirketimiz esas sézlesmesinin 34. maddesine gore tesekkiil eden safi
bilango karindan Kurumlar Vergisi ve Fonu, Gelir Vergisi Stopaji ve Fonu ile Birinci Tertip Yasal Yedek Akge tenzil edildikten
sonra kalan 3.192.711.000.000 TL'lik karin aym sézlesmenin 35. maddesi geregi asagidaki tabloda goriildiigii sekilde

daginlmasini;

1998 ve 1997 Yillar Karsilastirmali Kar dagitim Tablosu (Milyon TL)

Cari Dénem Onceki Dénem
31.12.1998 31.12.1997
A. Donem Karinin Dagitimi
1. Dénem Kan 6.161.841 6.956.331
2. Odenecek Vergiler (2.801.092) (2.265.997)
- Kurumlar Vergisi (1.561.726) (1.572.307)
- Gelir Vergisi Kesintisi (984.722) (487.690)
- Diger Vergi ve Benzerleri (254.644) (206.000)
3. Birinci Tertip Yasal Yedek Akge (168.038) (340.200)
Net Dagitilabilir Donem Kari 3.192.711 4.350.134
4. Ortaklara Birinci Temettii (2.317.850) (2.493.663)
- Adi Hisse Senedi Sahiplerine (2.126.250) (2.232.563)
- Kurucu Hisse Senedi Sahiplerine (191.600) (261.100)
5. Yonetim Kuruluna Temett (32.000) (56.000)
6. Ikinci Tertip Yasal Yedek Akge (237.469) (271.483)
Olaganiistii Yedek 605.392 1.528.988
B. Hisse Bagina Net Donem Kari (TL/%)
1. Adi Hisse Senedi Sahiplerine (TL /%) 790 TL/%79 2.206 TL/%221
C. Hisse Basina Dagitilan Kar Payi (TL/%)
1. Adi Hisse Senedi Sahiplerine (TL/%) 500 TL/%50 1.050 TL/%105

2. 200 Adet Kurucu Hisse Senedi Sahiplerine (TL)

958.000.000 TL

1.305.500.000 TL

Sirketimizin 1998 yili calismalarina ait bilango ve kar zarar hesabinin kabuliinii ve onaylanmasini; 1998 yilinda elde edilen
kardan sirket esas sdzlesmesinin 35. maddesinde belirtilen aymmlar yapildiktan sonra,9.10. tertip hisse senedi hamillerine
1998 yili kuponu ile beher 1.000 TL'lik hisse karsiligi 500 TL'lIk temettii ddenmesini ve édeme tarihinin 7 Nisan 1999

olmasini onaylanniza arz ederiz.

(Ilisikteki dipnotlar bu mali tablolarin aynimaz bir pargasidir.)
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AALIYET KONUSU

DENETC! VEYA DENETCILERIN
ADI VE GOREV SURELERI
ORTAK OLUP OLMADIKLARI

KATILAN YONETIM KURULU VE YAPILAN
DENETLEME KURULU TOPLANTILARININ SAYISI

ORTAKLIK HESAPLARI,DEFTER VE BELGELERI UZERINDE
YAPILAN INCELEMENIN KAPSAMI HANG! TARIHLERDE
INCELEME YAPILDIGI VE VARILAN SONUCLARI

TURK TICARET KANUNUNUN 353. MADDESININ
1. FIKRASININ 3 NUMARALI BENDI GEREGINCE
ORTAKLIK VEZNESINDE YAPILAN SAYIMLARIN

SAYISI VE SONUCLARI '

- TURK TiCARET KANUNU'NUN 353,
MADDESININ 1. FIKRASININ

4 NUMARALI BENDI GEREGINCE

YAPILAN INCELEME TARIHLERI VE SONUCLARI

INTIKAL EDEN SIKAYET VE
YOLSUZLUKLAR ILE BUNLAR HAKKINDA
YAPILAN ISLEMLER

bulunmaktayiz.

Yalgin KUCUKERTUNC

KORDSA Kord Bezi Sanayi ve Ticaret A.S.
[stanbul
4.252.500.000.000.- TL

Tekerlek Lastiklerinde kullarlan kordbezi ile endiistriyel
tekstil sanayinde kullanilan konveyor bezi, chafer bezi ve diger
endiistriyel bezleri tiretmek ve satmaktir.

Mevliit AYDEMIR, Yalcin KUCUKERTUNG, Cezmi KURTULUS
Gorev siireleri 3 yildur.

27 Mart 1997 - Mart 2000
Sirkete ortak degildirler.

5 defa yonetim kuruluna katihinmus,
4 defa da Denetleme Kurulu Toplantisi yapilmistir.

Vergi Mevzuat ve Ticaret Hukuku agisindan 3., 6., 9., 12,
aylarin son haftalarninda tetkik ve kontrol vapilmus, tenkide deger
bir hususa rastlanmamustur.

4 kere kasa sayimi yapilmis ve mevcut
kayitlara uygun bulunmustur.

Her ayin ilk is glintinde yapilan incelemelerde mevcut kiymetli
evrakin defter kayitlarina uygun oldugu tesbit edilmistir.

Herhangi bir sikayet intikal etmemistir.

KORDSA Kord Bezi Sanayi ve Ticaret Anonim Sirketi'nin 1.1.1998 - 31.12.1998 dénemi hesap ve iglemlerini Tiirk ticaret
Kanunu, ortakhgin esas sozlesmesi ve diger mevzuat ile genel kabul gérmiis muhasebe ilke ve standartlarna gore incelemis

Goriigiimiize gore icerigini benimsedigimiz 31.12.1998 tarihi itibariyle diizenlenmis bilanco, ortakligin anilan tarihteki gercek
mali durumunu 1.1.1998 - 31.12.1998 dénemine ait kar-zarar tablosu, anilan déneme ait faaliyet sonuglarnm gercege uygun
ve dogru olarak yansitmakta, kann dagitimi 6nerisi yasalara ve ortaklik esas sézlesmesine uygun bulunmaktadir.

Bilango ve Kar-Zarar tablosunun onaylanmasini ve Yonetim Kurulu'nun ibra edilmesini oylariniza arz ederiz.
DENETLEME KURULU
Mevliit AYDEMIR

i A T

Cezmi KURTULUS
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PRICEWATERHOUSE(QOPERS

Basaran Serbest Muhasebeci
Mali Milsavirlik A.S.

a member of
PricewaterhouseCoopers

BJK Plaza. Spor Caddesi No:92
B Blok Kat 9 Akaretler
Begsiktas 80680 Istanbul-Turkey
Telephone +90 (212) 259 4980
Facsimile =90 (212) 259 4902

KORDSA KORD BEZi SANAYI VE TICARET A.S.

1 OCAK - 31 ARALIK 1998
HESAP DONEMINE AIT
BAGIMSIZ DENETIM RAPORU

1. Kordsa Kord Bezi Sanayi ve Ticaret A.§. (“Sirket”)'nin 31 Aralik 1998 tarihi itibariyle
dizenlenmiy ilisikteki bilangosunu ve bu tarihte sona eren hesap dénemine ait gelir
tablosunu ve ilgili dipnotlarim incelemis bulunuyoruz. Bu mali tablolarin sorumlulugu
Sirket yonetimine aittir. Bizim sorumluluumuz denetim ¢alismalanmiz sonucu bu
mali tablolar iizerinde goriis bildirmektir. Incelememiz, Sermaye Piyasasi Kurulu
tarafindan yayimlanan genel kabul gormiis denetim ilke, esas ve standartlanina uygun
olarak yapilmg ve dolaysiyla hesap ve islemlerle ilgili olarak muhasebe kayitlarimin
kontrolii ile gerekli gérdugiimiiz diger denetim yéntem ve tekniklerini icermistir.

2. 31 Arabk 1997 tarihinde sona eren hesap dénemine ait mali tablolarin bagm'xsm
denetimi basgka bir bagimsiz denetim firmas: tarafindan yapilmustir. 17 Subat 1998
tarihli bagimsiz denetim raporunda sartsiz goriis bildirilmistir.

3.  Gorusimiize gore, yukanda birinci paragrafta s6z konusu edilen mali tablolar, tiim
6nemli taraflariyla, Kordsa Kord Bezi Sanayi ve Ticaret A.S.'nin 31 Aralik 1998
tarihindeki gergek mali durumunu ve bu tarihte sona eren hesap dénemine ait gergek
faaliyet sonuglanim, Sermaye Piyasasi Kurulu tarafindan yayimlanmus genel kabul
gormiis muhasebe ilkelerine (Bakimz bilango dipnotu 11) uygun olarak dogru bir
bigimde yansitmaktadir.

Basaran Serbest Muhasebeci
Mali Musavirlik Anonim Sirketi
a member of
PricewaterhouseCoopers

WIIZAN

Coskun Sen, SMMM
Sorumlu Ortak, Basdenetgi

Istanbul, 18 Subat 1999
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Sourthy thee million_fourthy three thousand three hundred ﬁur%) was provided_from the pr

1. Introduction

1. Period of Report » 1.1.7998 - 31.12. 1998
2. Title of the incorporation  : Kordsa Kord Bezi Sanayi ve Ticaret Anonim Sirketi
3. Board of Directors and Duration of Service

Chairman Gtiler Sabanct 01.04. 1998-March 2000

Deputy Chairman  Hasan Gillesci 27.03.1997-March 2000

Director Sakip Sabanct 01.04.1998-March 2000

Director M. Tufan Darbaz 24.12. 1998-March 2000

Director Faruk Bilen 26.12. 1998-March 2000
Ozen Géksel and Oguz Karahan resigned in 1998 and, the Board appointed M. Tufan Darbaz and Faruk Bilen have
over remaining period.
Extent of Autfoﬁgz : Both Chairmapn and Directors are provided with authorities specified in the related articles.

Of the Turkish Commmercial Code 17 clause gf our Articles of Association.
Members of the Board of Auditors and Duration gf Service.-

Yalgin Kucukertung 20.01.1998-March 2000
Mevlic Aydemir 20.01.1998-March 2000
Cezmi Kurtulus 03.02.1998-March 2000

Extent of Authority: According, to the 25th clause in our Articles gf Association; duty, authority and responsibility 8
?ugfmrs are determined within the_framework of principles stimulated in Articles 347 and 348 of the Turkish Comms
ode.
4. Amendments in Articles ?{ Association during the Period
-Article 14- The company shall be managed and represented by the Board of Directors which consists ¢f 5 members
appointed by the General Assembly pursuant to the provisions of the Turkish Commercial Code.
In case of any vacancy in the qﬁ)c{e of directors due to any cause Directors shall provisionally appoint @ new membes
present for approval in the first General Assembly meeting. This member shall compete the rest of the term of a previous =
ber. Directors who are natural persons reﬁresentmg legal enn'%/ partners of the Corporation shall automatically locse
Capacity of Director [f the relations Ff such legal entities with the corporation are terminated.
-Article 10- Fully paid issued capital of the corporation (heregfter refereed to as the “issued capital”) is TL 2.126.250.
(two trillion one hundred twenty six billion two hundred fifty million Turkish Lira) divided into 76.623.300 registered S5
2.049.626.700 bearer shares each of TL 1.000 per value on the condition that it is divided into a total 2.126.250.000 55
Of the issued capital of 2.126.250.000.000 (two trillion one hundred twenty six million two hundred fiftly million T
Liras), tfzigorfmn of Tl 1.040.812.500.000 (one m‘llz'o?ourthy billion eight hundred twelve million five hundred thowss
was provided cash, TL 913.821.018.937 (nine hundred thirteen billion eight hundred twenty one million ejghteen thous
nine hundred thirty seven) was provided from the Revaluation Fund, 74.643.043.340 TL (seventy four billion six hw
;}%};f Real estate Sats
65.085.251.000 (sixty five billion eighty, five million two hundred {}y one thousand) was provided from the profit of sas
participants shares TL 31.888.186.723 (thirty one billion eight hunderd eighty million one hundred eighty six thousand
hundred twenty three) was provided from the Participant Revaluation Fund.
3.4.5.6.7.8 set up A,B,C.D class registered and bearer share certificates which represent TL 2.126.250.000.000 (two &
one hundred twenty six billion two hundred fifty million) issued capital c{ the corporation shall be printed subject &=
Capital Market Board Communique Series I, No: 5 and shall be changed with set up 9 registered and bearer share cer(ifics
The Board of Directors is authorized to increase the issued capital by the issuance of registered and bearer share certifics
With the provision of a cez’[z‘crzz'g of the registered capital.
The Board of Directors can decide to make the value of the new issued share certificates higher than their nominal values
The amounts of shares corresponding to capital subscribed for cash shall be paid in cash and in full duﬂr}; the subscrize
Shareholders shall exercise their pre-emptive rights as the rate of issued capital increases. Each share shall be represente
one share certificate. However, the Board ¢f Directors may issue share certificates that represent more than one S5
Registered shares are recorded in the Share Registers of the Corporation.

5. Share Capital, Dividend Rates, Shareholders.
- Regz’.s‘tered Capital : 10.000.000.000.000 TL.
- Paid in Capital : 4.252.500.000.000 TL.

- Capital increase During the Year: Our Capital of 2.126.250.000.000 TL was increased to 4.252.500.000.000 TL &
100% Bonus Issue.

- Dividend Rates of the Last Three Years :

1997-105%
1996-400%
1995-140%
- Distribution of the Paid-In Capital :
H.O. Sabanct Ho dz'nf 54.11%
Akbank Tekatit Sandug 1511%
Free Floating 30.89%

6- Issued Securities:

As of December 3150 1998 there are 4.175.876.700 bearer shares and 76.623.300 shares to name which have rights
recetve dividend from the profit and 200 _founder shares.

7- Industry and Our Position Therein:
Kordsa takes place in the industrial textile sector, primartly by producing tire cord fabric which is vital as carcass and b
ing material for vehicle tires, and products it develops according to the needs of the industry.

Kordsa ifs the lcgzbz company of its kind in Turkey, and one of the leading companies, possesing the most advanced technas
gy, in the world.

32



Il. Activities

A. INVESTMENTS:

Kordsa has continued its manufacture
enchancing investments to solidify its
global position in 1998. Under this purpose
mvestments in the amount of 2.106.2
billion TL. In accordance with the Incentive
Certificate granted by the Turkish
Republic’s General Directorate of Incentives
and Implementation of the
Undersecretariate of Treasury and Foreign
Trade, have been realized.

B. ACTIVITIES REGARDING
PRODUCTION OF GOODS AND
SERVICES:

Our Company has pursued its
manufacturing activities in the tire cord
and industrial fabric divisions. While a near
75% capacity ultilization level was reached
in the tire cord division.

Kordsa produced 20.924 tons of tire cord
and 2.222 tons of industrial_fabric which
amount to a all time record total production
0f 23.146 tons in 1998.

Kordsa reached total sales of 24.698 tons
which, consisted of 22.284 tons of tire cord
and 2.414 tons of industrial fabrics.
Exports contributed to 68% of total sales.




C-Information Related to Financial Statements

KORDSA KORD BEZI SANAYI VE TICARET AS
Balance Sheets at 31 December 1998 And 1997

(TL Millions)
ASSETS Current Year Previous Year
31/12/1998 S1/12/1997
I- CURRENT ASSETS 31.151.892 27.612.012
A. Liquid Assets 1.037.947 28.706
1. Cash Ledld LoD
2. Banks 1.035.635 26.449
B. MARKETABLE SECURITIES 9.203 128 12.321.341
1. Public Sector Bonds, Notes and Bills 9.203.128 12.252.950
2. Other Marketable Securities - 68.391
C_Short-term Trade Recelvables 7477311 5.015.385
1. Customers 7.626.627 4.875.938
2. Notes Receivables 61.461 113,635
3. Rediscount of receivables (-) (4.556) (6.458)
4. Deposits and Guarantees Given 714 294
5. Other Short-term Trade Receivables 70931 31.976
6. Provision for Doubtful Receivables (-) (277.866) T
D. OTHER SHORT-TERM RECEIVABLES 90.138 239.569
1. Receivables from Affiliates 1.926 -
2. Other Short-term Receivables 88.212 239.569
E. Inventories 9.409.461 LA2F.831
1 Raw Materials 5.609.514 4. 186.640
2. Semi-finished Goods 1.778419 640.860
3. Work in Process 924.876 541.820
4. Finished Goods 1.039.198 1.711.296
5. Other Inventories 41.446 37.040
6. Order Advances Given 16.208 9.875
FE OTHER CURRENT ASSETS 3.933.907 2.879.482
II- NON-CURRENT ASSETS 10.344.651 5.526.725
A. Financial Fixed Assets 2.862.414 1.763.218
1. Affiliates 1.134.288 1.763.218
2. Subsidiaries 1.728.126 -
B. PROPERTY, PLANT AND EQUIPMENT 7.266.133 3.578.482
1. Land 85.016 85.062
2. Land Improvements 995270 562476
3. Buildings 4.306.264 2.351.843
4. Machinery and Equipment 7.086.923 3.927.317
5. Motor Vehicles 202.549 117.269
6. Furniture and Fixtures 321.201 134.306
7. Accumulated Depreciation (-) (6.230.900) (3.723.567)
8. Construction in Progres 499.810 123.776
C INTANGIBLES 15.156 563
1.0ther Intangibles 15,156 563
D.OTHER NON-CURRENT ASSETS 200.948 184.46.2
TOTAL ASSETS 41.496.543 33.138.739

(The accompanying notes_form an integral part of these financial statements)
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Current Year Previous Year
31/12/1998 31/12/1997
- SHORT-TERM LIABILITIES 19.173.026 20.186.876
- A FINANCIAL LIABILITIES 4.950.684 10.228.365
- 1 Bank Borrowings 4.941.455 10.213.567
2. Short-term Portion of Long-term Bank Borrowing 18.229 14.798
B. TRADE PAYABLES 6.437.180 4.731.108
L Suppliers 6.359.230 4.699.470
2. Other Trade Payables 77.950 31.638
C OTHER SHORT-TERM PAYABLES 3.810.975 2.636.963
1. Due to Shareholders 6.399 2.884
2. Due to Affiliates 88.195 -
3. Expenses Payable - 21215
4. Taxes and Witholding Payable 170.266 97.818
S. Deferred taxes and other payables to government - 247.023
6. Other Short-term Liabilities 3546.115 2.268.023
D. ORDER ADVANCE RECEIVED 313.575 o
E. EXPENSE ACCRUALS AND PROVISIONS 3.651.612 2.590.418
1. Income Tax Provisions 3.507.614 2.265.997
2. Other Provisions and Expense Accruals 143,998 324421
MI- LONG-TERM LIABILITIES 1.677.138 1.044. 738
__A. FINANCIAL LIABILITIES 33.581 49.477
1. Bank Borrowings 33.581 49477
B. OTHER LONG-TERM LIABILITIES 185774 _185.141
L Deferred/Taxes and Other Payables to Government - 16.807
2. Other Long-Term Liabilities 185.774 168.354
C. EXPENSE ACCRUALS AND PROVISIONS 1.457.783 : 810.120
1. Employee Termination Benefits 1.457.783 810.120
III- SHAREHOLDERS' EQUTY 20.646.379 11.907.125
A Capital 4.252.500 2.126.250
B. EMISSION PREMIUM G.( 36 57.736
C. REVULUATION SURPLUS : 3.673.740 2.728.176
1. Revaluation Surplus of Property, Plant and Equipment  3.67.3.740 2.303.068
2. Revaluation Surplus of Affiliates - 420.108
D. RESERVES 9.301.654 2.723.176
1. Legal Reserves 1.024.727 413.044
2. Special Reserves 852 Ep2
3. Extraordinary Reserves 3.000.798 1.471.810
4. Cost Increase Fund 247.789 15.159
&, Investment and Fixed Asset Sales Income that will be
Added to Capital 5.027.488 408.764
E. NET PROFIT FOR THE PERIOD 3.360.749 4.690.534
TOTAL LIABILITIES AND SHAREHOLDERS'EQUITY 41.496.543 33.138.739

(The accompanying notes_form an integral part of these_financial statements)



Kordsa Kord Bezi Sanqyi ve Ticaret A.S.

Footnotes To Balance Sheets At 31 December 1998 And 1997

(Amounts expressed in millions of TL)

1) PRIMARY OPERATIONS OF THE COMPANY:

Manyfacturing, marketing and selling nylon tire cord fabric, chaffer fabric, conveyor belting
Jabric., polyproylene liner and single cord

2) SHAREHOLDERS WITH A NOMINAL SHARE OF 10% OR MORE OF CAPITAL:

31 December 1998 31 December 1997
Shareholding Shareholding Shareholding  Shareholding
Amount  Percentage Amount  Percantage

% %
H.0. Sabanct Holding A.5. 2.300.946 54.11 389,967 1834
Akbank Tekaiit Sandig 637.900 15.00 318.950 15.00
Akbank TAS, = - 712195 33.50
Others 1313654 30.89 705,138 J3.16
TOTAL 1202500 (0000 2426250 0000

3) PREFERENCE SHARES AND THE NATURE OF PRIVILEGES GRANTED TO SUCH SHARES:

None

4) REGISTERED SHARE CAPITAL:

The Company’s registered share capital amounted to TL 10.000.000 million (1997: TL

10.000.000 million)

5) CAPITAL INCREASES AND THEIR SOURCES

Revaluation

Period increase of increase Cash Reserves _Fund

1997 23.06.1997 1.701.000 850.500 96.379 754.121
1998 15.04.1998 2.126.250 None 465702 1.660.548

6) MARKETABLE SECURITIES ISSUED DURING THE PERIOD EXCLUDING ORDINARY

SHARES:

None. :

7) MARKETABLE SECURITIES REPRESENTING DEBTS WHICH MATURED DURING THE

PERIOD:

None.
8) PROPERTY, PLANT AND EQUIPMENT MOVEMENTS IN THE CURRENT PERIOD:
31 December 1998 31 December 1997

@) Total cost of property, plant and equipment purchased,

produced or constructed 1.711.659 925.699
b) Total cost of property, plant and equipment sold or

used as scrap 63.791 2.565
¢) Revaluation increases in the current period 2.615.788 1.426.010

n cost (+) 4.171.083 2.059.182

m accumulated depreciation (-) 1.555.295 633.172

TL 1.235.759 million of the cost of property, plant and equipment purchased during the year
represents the machinery and equipment purchased from Rogosin Enterprises Ltd., operating in
Israel, at a price of US§ 4.000.000 US§ 2.000.000 of this amount has been paid as of the report
date. Since the machinery and equipment has not yet been recetved, no depreciation has been
calculated for this machinery and equipment in 1998

d) Nature, total amount, beginning and completion dates and completion percentages of
construction in progress:

Beginning Completion Completion
Nature Date Date Percentage
Modernization 19.04.1995 31,12.1998 100 %
Enlargement 29.06.1994 31.12.1998 100 %
Completion/Renovation 14.11.1998 31.12.1999 29%

9) INVESTMENT ALLOWANCES T BE UTILIZED IN THE CURRENT AND FUTURE PERIODS:
Incentive  Beginning Ending Incentive  Investment  Finance of
Date

No. Date Base allowance  Paid in capital

JI1874A 26.05.1992 30.06.1999  1.485.706 100 % 759.692

36542 11.04.1994 31.12.1998 40.745 100 % 40.745

53265 16.09.1997 31.12.1999 787.620 100 % 787.620
31 December 1998 31 December1997

Investment allowance to be uttlized in current period 430.855 769.274

Investment allowances to be utilized in fiture periods 7445 89.339

08300 858613
10) ACCOUNT BALANCES WITH SHAREHOLDERS, AFFILIATES AND SUBSIDIARIES:
Recelvables Payables

31 December 1998 Trade  Non-trade Trade  Non-trade

1) Shareholders - - - 6.399

2) Subsidiaries 31.652 - - -

3) Affiliates 147.246 1.926 - 88.195

4) Group companies 2.120.881 54.173 4.724.581 67134

Receivables Payables

31 December 1997 Trade  Non-trade Trade  Non-trade

1) Shareholders 61 - 856 2.884

2) Subsidiaries - - - -

3) Affiliates 10.772 - 1,523,532 -

4) Group companies 2.900.777 - 3.036.816 -
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11) VALUATION OF INVENTORIES AND OTHER BALANCE SHEET ITEMS
AND DEPRECIATION METHODS APPLIED, CHANGES IN ACCOUNTING
COMPARED TO PREVIOUS PERIOD AND THE MONETARY EFFECT OF THESE
CHANGES, SIGNIFICANT EVENTS OR INDICATORS THAT MAY AFFECT THE
CONCERN AND ACCRUAL CONCEPTS, AND THE REASONS FOR THESE:
Accounting principles applied

The Capital Market Board (CMB) has set out principles and rules relating to the
and presantation of financial statements and reports prepared on or gfter 31 December
by companies and intermediary insitutions in Communique XU/I, as amended
Supplemented by Communigues X1/4, Xl/5, XI/11, XI/13, Xi/14, Xi/15, XI/I6 ané
(hereingfter referred to as generally accepted accounting principles issued by the
Additionally, in Communique X/16 promulgated in the Qficial Gazette dated 4 March 155
the Capital Market Board has regulated the principles and methods related to i
audits.
The Company has thergfore prepared its financial statements in accordance with
commercial practise and the generally accepted accounting principles issued by the CHE
Property, plant and equipment

Property, plant and equipment (except land and current year dditions) are camist &
acquisition cost plus revaluation surplus, which is computed in accordance with Law No. 3%
Deprectation is computed on revalued amounts of property, plant and equipment excepe o
buildings and current year acquisitions, for which depreciation is computed on acquisition ce=
In 1998, the Company used @ 77.8% revaluation rate for the revaluation gf the property, plaw
and equipment in accordance with the Tax Legislation Law No. 267,

Depreciation is provided using the strajght-line and declining balance methods. Building &
depreciated over their historical cost and land improvements are depreciated over their ne
values. The depreciation rates used are as follows:

Buildings 24 %
Land improvements 46 %
Motor vehicles 2025 %
Furniture and fixtures 2025 %
Machinery, plant and equipment 20-25 %
Notes Receivable and Payable ‘

At 31 December 1998 notes payable and receivable (including post-dated cheques) e
discounted at the rate of 80% declared by the Central Bank of Turkey.

Accounts receivable and Pqyable

Trade receivables and payables with maturity of less than three months are stated at thew
nominal values. At 31 December 1998, the Company has no receivables or payables with due
dates of over three months.

Allowance, for Doubful Receivables :

The Company has made- & provision, for receivables that could not be collected at their due
dates.

Inventories

Inventories are valued at the lower of acquisition cost or net realizable value. The moving
weighted average method is used for raw materials and other inventories. The monthiy
weighted average method is used for semi-finished and finished goods.

Provision for Employment Termination Benefits

As required by the Turkish Labor Law, the Company is obliged to pay employment termination
bengfits to personnel working more than one year. The payment is applicable onjy in case of
ceasing the emplayment without any reason by the employer; gaining the right of retirement by
the employee, completion of 25 years (20 years for women), leaving the employment for the
Sulfillment of military obligations, and death. The provision_for employee termination bengfit is
one month’s salary, for the each year of service. At 31 December 1998, the employee termination
benefit ceiling applied is TL 200.625.000.

Financial Assets

The Company has valued its finnactal assets at acquisition cost and included bonus shares
received when the internal sources of the financial asssets are added into their capital
Income and Expenses

The accrual principle is applied for the recognition of income and expenses. Accordingly,
revenue Is recognized on the shipment of goods or completion of services.

Interest expense accruals on short-term bank loans calculated as of 31 December 1998 are
included in the Other Accrued Liabilities an Expense Provistons item.

Marketable Securities

Marketable securities at the balance sheet date comprise the acquisition cost and related
income accruals of government bonds and repurchase agreement (repo) transactions with
banks.

k) Tax Provision

TL 1.947.487 million of the total tax provision (TL 3.507.614 million) that is stated in the
current year's balance sheet is the prior year's deferred tax which was recorded under tax
provision expense in the previous year's income statement. The portion in the amount of TL
68.890 million of the total tax provision is the deferred tax resulting from the income accruals
on marketable securities at 31 December 1998 and is stated under tax provision expense in the



current year income statement. Additionally, the tax provision amounting to TL 3.507.614
million stated in the current year balance sheet is calculated by subtracting the prepaid taxes
in the amount of TL 1.240.965 million from the total tax provision amounting to TL 4.748.579
million
Foreign Currency Transactions
Transactions in_foregin currencies are translated into Turkish lira ar the exchange rates
~prevailing at the dates of such transactions. Balance sheet items denominated in_foreign
currencies are translated at the byying exchange rates of the Central Bank of Turkey prevailing
at he balance sheer dates. Foreign exchange gains or losses arising from settlement and
translation of foregn currency items are included in the related income and expense accounts,
as appropriate. Investments in foreign currencies are translated into Turkish lira at the
exchange rate prevailing at the dates of selling or buying.
12) INFORMATION RELATED TO EVENTS SUBSEQUENT TO THE BALANCE SHEET DATE:
» At the board gf directors meeting dated 18 December 1998 No. 629, the Company decided to
merge with Dusa Endiistrivel [plik San. ve Tic. A.S. in accordance with the Turkish Commercial
Code 451, and Tax Legislation Law 37-39. It was therefore decided that paid in capital and the
equity of the Company stated on the balance sheet, which will be the base for the merger as of
the merger date, be registered by a court decision and the application for the merger be
submitted to the authorities.
* The legal limit for employement termination bengfits was increased to TL 268.541.250 at 1
January 1999.
+ The capital of Intercord Faden GmbH amounting to DM 900.000 (TL 168,606) has been
increased by DM 1.300.000 (TL 243.542 million) to DM 2.200.000 (TL 412.148) Thergfore at
the board of directors meeting dated 15 January 1999 No. 634, the Company decided to pay
DM 1,040.000 (TL 194.834 million) for the capital increase of Intercord Technische Faden
GmbH,
13) CONTINGENT LOSSES AND GAINS:

H&M 31 December 1997
Cases on behalf of the Company 7.479
Cases against the Company - 30
14)CHANGES IN ACCOUNTING ESTIMATES WHICH MAY HAVE A MATERIAL EFFECT
ON THE PROFITABILITY RATIOS AND THEIR MONETARY EFFECTS:
None.
15) MORTGAGES OR RESTRICTIONS ON ASSETS:

Mortgage Amount
Parcel: 19.0.11.b, / 765 /217 70.000 1 ISKB
Parcel: 19.0.11.h. /765 /217 20.000 2 TS.KB.
Parcel: 19.0.11.h. / 765/ 217 85.000 3 TS.KB
Total 175.000

At 31 December 1997. mortgages over assets amounted to TL 177,000 million.
16) TOTAL INSURANCE COVERAGE ON ASSETS:
31 December 1998 31 December 1997

Property, plant and equipment 37.927.857 23112494
Inventory 7.818.000 5.118.750
Cash 2.250 =
For idle time 7.074.039 =
Total 52.822.146 28.251.244
17) TOTAL GUARANTEES AND MORTGAGES RECEIVED AS GUARANTEES FOR
RECEIVABLE:

31 December 1998 31 December 1997
Mortgages 3.700 3700
Letters of guarantee 340.500 40.500

18) COMMITMENTS AND CONTINGENT LIABILITIES:

31 December 1998 31 December 1997
Letters of guarentee given 3450110 2.378.339
According to Investment Incentive Certificate No 31874/4, the Company has an obligation to
export goods in the amount of USS 19.000.000 (TL 5.941.680 million) within the period 18
April 1995 to 30 fune 1999.
19) BLOCKED DEPOSITS AT BANKS:
None
20) MARKET VALUE OF MARKETABLE SECURITIES AND FINANCIAL ASSETS
CARRIED AT COST AND CRRYING VALUE OF MARKETABLE SECURITIES AND
FINANCIAL ASSETS SHOWN AT MARKET VALUE:

Cost (TL million)  Market Value (71, million)
31.12.1998 31.12.1997 31.12.1998 31.12.1997

Brisa Bridgestone Sabanct Lastik

San. ve Tic. A.S. 490.167 490167 3479344 7105703

21) MARKETABLE SECURITIES ISSUED BY SHAREHOLDERS, AFFILIATES AND
SUBSIDIARIES:
None.

-

22) DETAILS OF “OTHER" ITEMS IN THE BALANCE SHEET WHICH EXCEED 20% OF
mmmcmmsﬁ OF THE TOTAL ASSETS:

i i 54.283 196.218
Receivables _ﬁvm personnel 20.192 30.204
Job advances given to personnel 4.352 12.162
Insurance compensation receivables 4.140 656
Personnel advances 2.961 329
Rent receivables 2.284 -

88.212 239.569
Other Short-term Assets
Export VAT 3.509.060 2.266.285
VAT receivable 275.054 67.116
VAT to be deducted in subsequent months 20470 -
Prepaid taxes and funds - 507,512
Deferred VAT 112.951 -
Prepaid expenses 16372 38571

gl 2870482
Prepaid taves and funds in the amount of TL 507.512 million under other short-term
assets at 31 December 1997 has increased to TL 1.240.965 million and has been deducted from

the tax provision in the current year.
! 31 December 1998 JI_QEMMIQSZ

Computer Programmes 8.866

Kordsa copyright 5840 -

Pipe line patent 450 563

15156 5

VAT payable 3.509.060 2.266.283

Payables to personnel 37.030 -

Other 2 L740
2540003 2.268.023
31 December 1998

VAT Related to investment incentive 185.774 168.354

23) RECEIVABLES FROM AND PAYABLES TO PERSONNEL CLASSIFIED IN "OTHER
RECEIVABLES" AND “OTHER SHORT-TERM OR LONG-TERM PAYABLES" WHICH
EXCEED 1 % OF THE TOTAL ASSETS:

None.

24) DOUBTFUL RECEIVABLES FROM SHAREHOLDERS, AFFILIATES AND
SUBSIDIARIES :

None.

25) PROVISION FOR DOUBTFUL RECEIVABLES:

At 31 December 1998, the Company has recorded a provision in the amount of TL 277.866
million (US§ 888.545) for the uncollected receivable from Dupont Russia.

26)BREAKDOWN OF AFFILIATES AND SUBSIDIARIES HAVING AN INDIRECT
SHAREHOLDING AND MANAGEMENT RELATIONSHIP WITH THE COMPANY,
PARTICIPATION RATES AND AMOUNTS OF THESE INVESTMENTS AND
SUBSIDIARIES:

Notes:

01 Appropriateness of the financial statements to CHB Standards A-Approprite
02 Financial Statement audited by independent auditors

0 ptnion o dependent i epoe

D N Approprte

Iedndependently Auded
Nd: e cuted

(=Clean DeDiciainer Q=Qualfed

31121998 31121997 Gross | Net Profit | Period |01 | 02 |
Share Share Profit

% | Amount| % | Amount

1.134.288 1.170.788

400.168 | 650 | 490.168 9.620.805 | 7.040.875)30/9198 | U | GD

<2 | <00 < |1145842218056316)30/9/98 | U | GD

950 | <100 950 | 4711915 [ 2727884 |50/9%8 [ D [ GD

635,170 | 3343 | 635.170] (692.214) | (602214)| 3019098 { D | GD

- 1250 | 22.500

1000 | 16000

20001 6000

592431 = =

1.259.054| 41.00

592431 3.562.082-8 | 2478604.§130/11/98) D | GD
- | 3898 DEM S 11V 1 N

aM6| -

244546

{200) DEM | (Z1%00EM [ 3171297 | -
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In 1998, the Company increased its investment in Nile Kordsa Company to 51%, which was 41%
at 31 December 1997, by paying TL 646.603 million.

At 7 September 1998 the Company sold its shares, with a book value gf TL 22.499 million, in Dusa
Endiistriyel Iplik San. ve Tie. A.$. to H.0. Sabanet Holding A.S. at a price of TL 2.584.573 million
and its shares in the same company with a book value of TL 1 million to Tursa Sabanct Turism ve
Yatirum Isletmeleri A.$. at a price of TL 115 million. As @ result of these sales the Company made
a profit of TL 2.562.074 million.

At the same date the Company sold its shares, with a book value of TL 16.000 million, in Beksa
(elik Kord San ve Tie. A.S. to H.O. Sabanct Holding A.S. at a price of TL 2.481.300 million and
made a profit of TL 2.465.500 million from this sale. Total profit from these sales amounting to TL
5.027.488 million was reflected as ‘Investment sales income’ under shareholders’ equity in the
balance sheet,

Additionally, at 3 July 1998 the Company sold its shares, having a book value of TL 5.997 million,
in Hoecsa Hoecsht ve Sabanct End. [plik ve Kord Bezi San. ve Tie. A.S. to H.0. Sabanc Holding:
at 26 November 1998 the shares, with a book value of TL 38 million in the same company to Tursa
Sabanet Turizm ve Yatnm [slermeleri A.S.; shares with @ book value of TL 29 million in the same
company to Pilsa Plasttk San. A.5.; shares with a book value of TL 29 million in the same company
to Sapeksa Mensucat ve Toprak Mahsullert San. ve Tic. A.S. at their book values.

During the sale of Hoecsa A.S. shares, the Company received TL 503,100 million from H.0. Sabanct
Holding A.5. of the total capital advance paid to Hoecsa A.S. amounting to TL. 503.150 million
(US$ 2.249.000) and trangferred the capital advance to H.0. Sabanct A.5.. Additionally, TL
124.828 million foreign exchange difference loss has been collected from H.0. Sabanct A.S..

At 15 December 1998, the Company purchased shares of InterCord Technische Faden GmbH,
having a book value of DM 720.000 (TL 133.359 million), ar a price of DM 1.520.000 (TL
244.546 million) and obtained a participation of 80% in this company. At the same date the
Company bought shares of InterCord GbrmH having @ book value of DM 880,000 (TL 163.031
million) at a price of DM 1.520.000 (TL 244.546 million) and obtained a participation of 80% in
this company.

27) BONUS SHARES RECEIVED FROM AFFILIATES AND SUBSIDIARIES OBTAINED
THROUGH INTERNALLY FUNDED CAPITAL INCREASES:

None

28)RIGHTS ON IMMOVABLES AND THEIR VALUE:

None.

29) REVALUATION OF PROPERTY, PLANT AND EQUIPMENT IN THE LAST THREE
YEARS:

Year Revaluation Amount
31.12.1998 2.615.788
S112.1997 1.426.010
31.12.1996 668,565

30)RECEIVABLES AND PAYABLES DENOMINATED IN FOREIGN CURRENCY HAVING
NO FOREIGN EXCHANGE RATE GUARANTEES: FOREIGN CURRENCY DENOMINATED
ASSETS AND RATES APPLIED AT THE BALANCE SHEET DATE:

1998 [ype Amount Rate  Amount tn TL million
Cash And Banks UsD LO4350870 312720 326526
DM 3.742.566.42 187.5340 701.132
STR 266482 522.790 1.393
SFR 650 228350 148
HL 946 166,130 157
Receivables USD 296568359 312720 927.429
M 21.627,187.43 187.340 4,051,657
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DK 3.953.414.67 49.214 194.563

SFR 21.540 228.350 4918

Lr 1.833.156.134 188.11 344.835

#F 2.312.954.01 55.845 129.162

Payables usp 10.417.202 312.720 3.257.668
oM 7.073.816 187.340 1.525.209

fF 2.360.196 55.843 131.800

Borrowings Usb 9.000.000 312.720 2.814.480
oM 7.190.000 187.540 1.346.975

31 December 1997  Iype ___Amount Rate  Amount tn TL million
Cash And Banks Usp 68.230 204.750 13.970
oM 47.025 114.240 5372

ST 2.602 338.870 882

SFR 650 140.610 Aa

HFL 946 101.250 96

Receivables usp 8.057.573 204.750 1.649.788
DM 15.326.911 114240 1.750.946

STR 72.750 338.870 24.653

SFR J33.099 140.610 4.654

fF 6.480.163 34.120 221.103

DK 4.972.381 29.985 149.097

Lr 1.085.321.515 . 105.70 114.718

Payables usp 6.328.683 204.750 1.295.798
DM 12.718.509 114.240 1.452.962

FF 6.688.169 34.120 228.200

Borrowings usp 7.412.106 204.750 1.517.629
DM 9.243.160 114.240 1.065.939

31) MORTGAGES, ADVANCES, ENDORSEMENTS AND OTHER GUARANTEES GIVEN
ON BEHALF OF SHAREHOLDERS AND AFFILIATES:

None.
32) AVERAGE NUMBEROF EMPLOYEES WORKING DURING THE YEAR:
31 December 1998 31 December 1997
Salaried 236 179
Waged 430 513
236 092

33) OTHER MATTERS THAT MAY HAVE A MATERIAL EFFECT ON, OR PREVENT
CLEAR UNDERSTANDING OF THE FINANCIAL STATEMENTS:

The Company ceased its operations berween 14 December 1998 and 24 December 1998. The
cost of direct labor amounted to TL 39.367 million, the cost of indirect labor amounted to TL
31.429 million and the depreciation expense amounted to TL 30.436 million, totaling TL
101.232 million was booked as idle time expenses in the extraordinary expenses line of the
income statement.

34) EXPLANATION ADDED FOR CONVENIENCE TRANSLATION INTO ENGLISH:

The ¢ffects of differences between accounting principles issued by the CMB. accounting
principles generally accepted in countries in which the accompanying financial statements are
to be distributed and International Accounting Standards (*IAS") have not been quantified in
the accompanying financial statements. Accordingly, the accompanying financial statements
are not intended to present the financial position, results of operations and changes in financial
position and cash flows in accordance with accounting principles generally accepted in such
countries and IAS.




KORDSA KORD BEZI SANAYI VE ﬂG&RETA.,S‘.
Income Statements, for the Years Ended
31 December 1998 And 1997 (TL millions)

Current Year Previous Year
1/1/1998- 31/12/1998 1/1/1997-31/12/1997

A- GROSS SALES 38.293.923 25.750.558

1. Domestic Sales 12.706.811 8314.317

2. Forejgn Sales 25.551.608 17.422.026

3. Other Sales 33.504 14215
B-SALES DEDUCTIONS (-) (20.137) (21.242)

1. Sales Returns (1.822) (588)

2. Sales Discounts (18.315) (20.654)
C-NET SALES 38.273.786 25.729.316
D-COST OF SALES (-) (26.406.299) (16.136.823)
GROSS PROFIT 11.867.487 9.592.493
E.OPERATING EXPENSES (-) (5.149.683) (3.009.179)

1. Research and Development Expenses (242.377) (103.863)

2. Marketing Selling and Distribution Fxpenses (1.109.054) (709.053)

3. General Administrative Expenses (3.798.252) (2.196.263)
OPERATING PROFIT 6.717.804 6.583.314
F- INCOME FROM OTHER OPERATING ACTIVITIES 4.594.664 6.812.516

1. Dividend Income From Affiliates 441.679 369.636

2. Dividend Income From Subsidiaries 205.045 -

3. Interest And Other Dividend Income 3.264.681 5.896.234

4. Other Operating Income 683.261 546.646
G- LOSS FROM OTHER OPERATING ACTIVITIES (-) (445.036) (90.241)
H. FINANCIAL EXPENSES (-) (4.359.112) (6.092.610

1. Short-term Financial Expenses (4.340.864) (6.030.97.3)

2. Long-term Fnancial Expenses (18.248) (61.637)
OPERATING INCOME 6.508.320 7.212.979
1. EXTRAORDINARY INCOME 298.860 97.496

1. Provision Reversals 880 8.105

2. Prior Period Profits 35.769 41

3.0ther Extraordinary Income 262.211 89.350
J-EXTRAORDINARY EXPENSES (-) (645.339) (354.144)

1. Idle Time Expenses (101.232) -

2. Prior Period Losses (411) =

3. Other Extraordinary Expense (543.696) (354, 144)
PROFIT FOR THE PERIOD 6.161.841 6.956.331
1. TAXES AND OTHER WITHOLDINGS PAVABLE (2.801.092) (2.265.997)
NET PROFIT FOR THE PERIOD 3.360.749 4.690.334

(The accompanying footnotes, form an integral part of these financial statements.)
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KORDSA KORD BEZi SANAYI VE TiICARET A.S.
Footnotes To Statements Of Income For The Years Ended 31 December 1998 And 1997

1- TOTAL DEPRECIATION AND AMORTIZATION EXPENSES FOR THE YEAR: 1998 1997
a) Depreciation Expenses: 1.014.691 735.604

aa) Depreciation expenses on historical cost: 643.483 569.557

ab) Depreciation expenses due to revaluation: 371.208 166.047
b) Amortization: 363 281
1.015.054 735.885
2- REDISCOUND AND PROVISION EXPENSES FOR THE YEAR: 1998 1997
a) Provision for employee termination benefits 647.663 396.697
Provision for doubtful receivables 277.866 -
Provision for financial expenses 93.718 324.471
Provision for export commission 50.280 -
Provision for rediscount expenses 25.291 16.166
1.094.818 737.334
3- TOTAL FINANCIAL EXPENSES FOR THE YEAR: 1998 1997

a) Financial Expenses capitalized on production cost - =
b) Financial Expenses capitalized on fixed assets - -
¢) Financial Expenses charged to income 4.359.112 6.092.610

4.359.112 6.092.610

4- FINANCIAL EXPENSES RELATED TO SHAREHOLDERS, AFFILIATES AND SUBSIDIARIES (ITEMS EXCEEDING 20% OF THE TOTAL
SHOULD BE DISCLOSED SEPARATELY):

1998 1997
Group Companies
Exsa Export Sanayi Mamulleri Satig ve Arastirma A.S. 462.381 -
Dusa Endiistriyel ﬁolik San. ve Tic. A.S. 697.165 475,457
Akbank T.A.S. 2,343.235 4.861.421

5- SALES TO AND PURCHASES FROM SHAREHOLDERS, AFFILIATES AND SUBSIDIARIES (ITEMS EXCEEDING 20% OF THE TOTAL
SHOULD BE DISCLOSED SEPARATELY):

31 December 1998 31 December 1997
Purchases Sales Purchases Sales

1)Subsidiaries

Nile Kordsa Company 325.406 329.682 - -

InterCord Germany - 30.897 - -
1) Affiliates

Enerjisa Enerji Uretim A.S. 994.316 5.981

Brisa Bridgestone Sabanct Lastik

Sanayi ve Ticaret A.S. 12.437 5.471.503 - 13.729.159
1)Group Companies

Exsa Export Sanayi Mamiilleri

Satis ve Arastirma A.S. - 13.631.028 3.461.304

Dusa Enduistrivel Iplik San.ve Tic. A.S. 11.624.590 34.611 6.186.092 -

Beksa Celik Kord San. A.S. 60.179 32.044 =

Sapeksa Mensucat ve Toprak

Mahsiilleri Tic. ve San. A.S. " - 26.892 - -

Hoecsa Hoecst ve Sabanci End. Iplik ve

Kord Bezi San. ve Tic. A.S. - 22.533 = =

Universal Trading Ltd. 6.493.986 8.029 7.903.718 -

I-Bimsa Uluslararast Is, Bilgi ve

Yonetim Sistemleri A.S. 41.251 2.581 - =

Toyotasa Otomotiv San. ve Tic. A.S. - 3.303 - -

Tursa Sabanci Turizm ve Yatinm Isl. A.S. - 278 B -

Akbank TA.S. - 74 - =

Pilsa Plastik Sanayi A.S. "7.976 25 - -

Aksigorta A.S. 8.869 - - -

Temsa Termo Mekanik San. ve Tic. A.S. 6.844 - - -

Olmuksa Ambalaj San. ve Tic. A.S. 4.543 - - -

Yiinsa Yiinlii Sanavi ve Ticaret A.S. 3.242 - - -

Bossa Ticaret ve Sanayi Isletmeleri TA.S. 3.052 - - -

Sasa Suni Sentetik Elyaf San. A.S. 318 - - -

6- INTEREST, RENT OR OTHER CHARGES PAID TO OR RECEIVED FROM SHAREHOLDERS, AFFILIATES AND SUBSIDIARIES (ITEMS
EXCEEDING 20% OF THE TOTAL SHOULD BE DISCLOSED SEPARATELY):

Interest Income 1998 1997
Shareholders
H.0. Sabanci Holding 124.828
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+
Rent Income 1998 1997
Affiliates

Enerjisa Enerji liretim A.S. 10.675 720

Group Companies

Dusa Endiistriyel Iplik San. ve Tic. A.S. 14.430 7.659

Hoecsa Hoecst ve Sabanci End. Iplik ve Kord Bezi San.ve Tic. A.S. 10.279 260

I-Bimsa Uluslararasi I, Bilgi ve Yénetim Sistemleri A.S. 4.239 10.500
Dividend Income

Subsidiaries

Nile-Kordsa Company (Egypt) 205.043 78.957

Affiliates

Brisa Bridgestone Sabanci Lastik San. ve Tic. A.S. 367.580 225.449

Dusa Endustriyel Iplik Sanayi ve Ticaret A.S. 56.787 33.584

Beksa Celik Kord Sanayi ve Ticaret A.S. 16.516 31.266

Marsa Kraft Jacobs Suchard Sabanci Gida Sanayi ve Ticaret A.S. 796 379

Income from agencies
Group Companies

Aksigorta A.S. 30.106 20.180
Income from rights

Subsidiaries

Nile-Kordsa Company (Egypt) 45.342 5
Other Income

Group Companies

Hoecsa Hoecst ve Sabanci End. Iplik ve Kord Bezi San. ve Tic.A.S. 35.769 =
Interest Expense

Group Companies

Akbank TA.S. 1.467.108 4.564.991

Exsa Export Sanayi Mamulleri Satis ve Aragtirma A.S. 111.276 -

Foreign Exchange Rate Differences
Group Companies

Akbank T.A.S. 808.457 411.264

Exsa Export Sanafri Mamulleri Satis ve Arastirma A.S. 358.594 =

Dusa Endiistriyel Iplik Sanayi ve Ticaret A.S. 563.727 -
Rent nce

Shareholders

H.0.Sabanci Holding A.S. 142.717 83.948

7- TOTAL SALARIES AND BENEFITS PAID TO THE MEMBERS OF THE BOARD OF DIRECTORS, GENERAL MANAGER, GENERAL
COORDINATOR, ASSISTANT MANAGER AND OTHER TOP MANAGEMENT:
TL 205.692 million (1997- TL 92.256 Million )
8- CHANGES IN DEPRECIATION CALCULATION METHOD AND THEIR EFFECT ON DEPRECIATION EXPENSES FOR THE YEAR:
None
9- COSTING METHOD AND PROCEDURES:
The costing method for stocks is the stage completion costing method. The moving weighted average method is used for raw materials and other
inventories. For semi-finished and finished goods the Company uses the monthly weighted average costing method.
10- REASONS FOR NON-PERFORMANCE OF STOCK COUNT PROCEDURES:
The stock count has been performed.
11- SCRAP SALES IN DOMESTIC AND EXPORT SALES ACCOUNTS EXCEEDING 20% OF TOTAL SALES:
None
12- INCENTIVES AND SUBSIDIES ON SALES:
The Company benefits from Export incentive Certificate No: 3749 and as a result, the Company has a right of customs exemption for the goods
amounting to US$ 748.800 that will be imported.

13- INCOME AND EXPENDITURES RELATED TO PRIOR PERIODS AND THE AMOUNTS AND SOURCES OF SUCH EXPENDITURE AND
LOSSES:

The Company issued an invoice amounting to TL 35,769 million to Hoecsa Hoechst ve Sabanci Endiistriel Iplik ve Kord Bezi San. ve Tic. A.S. as a
result of the project services given in the provious periods.

The total expenses of the due date differences and price differences of previous periods is TL 412 million.

14- INCOME PER SHARE AND PROFIT DISTRIBUTION PER SHARE TOGETHER WITH VALUES AND RATIOS REGARDING ORDINARY
SHARES AND PREFERENCE SHARES:

Profit per share with Net Income_for the period” 1.000 = TL. 790 (1997 : TL 2.206 )

a face value of TL 1.000 Paid- in Capital

15-CHANGES IN QUANTITY OF GOODS PRODUCED AND SERVICES TO BE PROVIDED DURING THE PERIOD FOR EACH MAIN
PRODUCTION GROUP:

Production (Tons) 31.12.1998 31.12.1997 % Change
Cord fabric 20.924 28.045 (-) 25
Industrial fabric 2.198 2,639 ()17
16- CHANGES IN QUANTITY OF GOODS SOLD AND SERVICES PROVIDED DURING THE PERIOD FOR EACH MAIN PRODUCTION GROUP:
Sales (Tons) 31.12.1998 31.12.1997 % Change
Cord fabric 22.261 27.763 (-) 20
Industrial fabric 2415 2.596 )7
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KORDSA KORD BEZI SANAYI VE TICARET A.S.
STATEMENT OF CASH FLOW FOR THE YEARS ENDED
31 December 1998 And 1997 (Amounts expressed in millions of TL)

Current Period Previous Period
31/12/1998 31/12/1997
A. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 28,706 11.11R
B. CASH IN FLOW IN THE CURRENT YEAR 45.864.843 44.548.770
1. Cash inflow from sales 35.811.860 24.381.143
a. Net Sales 38.273.786 25729.316
b. Increase in receivables due to sales (2.461.926) (1.348.173)
2. Cash inflow, flow other operating activities 4.594.664 6.812.516
3. Cash inflow, fiom extraordinary income and gains 298.860 97.496
4. Increase in short-term liabilities (not related to purchases) (3.255.867) 11.824.743
8. Increase in long-term liabilities (not related to purchases) (15.263) 124.776
6. Cash inflow from capital increase - 850.500
7. Other cash inflows 8.430.589 457.596
a. Profit from sales of investments 5.027.488 -
b. Decrease in marketable securities 3118213 -
¢. Cost increase fund 232.630 -
d. Profit from fixed asset sales 52.258 -
C. CASH OUTFLOW IN THE CURRENT YEAR 44.855.602 44.531.175
1. Cash outflow, for cost ¢f production 26.202.980 16.716.614
a. Cost of sales 26.406.299 16.136.823
b. Increase in inventories 2.281.930 4.534.177
¢. Increase in pqyables (related to purchases) (1.706.922) (3646.219)
d Expenses not requiring cash outflow such as
depreciation and allowances (-) (778.327) (308.167)
2. Cash ougflow for operating activities 4.305.022 2.184.767
@ Research and development expenses 242.377 103.865
b. Marketing, selling and distribution expenses 1.109.054 709.053
¢. General and administrative expenses 3.798.252 2.196.263
d. Expenses not requiring cash outflow (-) (844.661) (824.412)
3. Cash outflow for other operating activities 445.036 90.241
a. Expenses and losses ffom other operations 445.036 90.241
4. Cash outflow for financial expenses 4.359.112 6.092.610
5. Cash outflow for extraordinary expenses and losses 605.973 354.144
a. Extraordinary expense and losses 645.339 354. 144
b. Expenses not requiring cash outflow such as
depreciation and allowances (-) (39.366) =
6. Cash outflow for capital expenditures 3216825 1.047.482
7. Taxes and withholdings paid 2.265.997 1.502.478
8. Dividents paid 2.549.663 1.906.292
9. Other cash outflows 904.994 14.636.547
D. CASH AND EQUIVALENTS AT THE END OF THE YEAR 1.037.947 28.706
E. INCREASE OR DECREASE IN CASH AND CASH EQUIVALENTS 1.009.241 17.595

(The attached notes are an integral part of this financial statements)
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KORDSA KORD BEZI SANAYI VE TICARET A.S.
STATEMENTS OF FUND FLOW FOR THE YEARS ENDED
31 December 1998 And 1997 (Amounts expressed in millions of TL)

Current Period Previous Period
31/12/1998 31/12/1997
A. SOURCES 13.781.910 25.346.891

1. Sources, from operating profit 8.170.674 8.345.561

a. Operating profit 6.508.320 7.212.979

b. Depreciation 1.014.691 735.885

¢. Expenses not requining _fund outflow (ETB) 647.663 396.697
2. Sources from extraordinary income 298.860 97.496

a. Extraordinayy income 298.860 97.496
3. Increase in short-term liabilities 15.470.962
4. Increase in long-term liabilities 124.776
5. Capital increase (cash) 850.500
6. Emission premium 48.218
7. Cost increase fund 232.630 614
8. Fixed asset and investments sales income to be added to capital ~ 5.027.488 408.764
9. Other 52.258 =

B. USE OF SOURCES 13.781.910 25.346.891

1. Sources used because of extraordinary losses 645.339 354.144

a. Extraordinary loss 645.339- 354,144
2. Taxes and similar charges paid 2.265.997 1.502.478
3. Dividends paid 2.549.663 1.906.292
4. Increase in current assets 3.539.878 19.798.192
&. Increase in non-current assets

(excluding revaluation) 3216825 i 1.784.785
6. Decrease in short-term liabilities 1.548.945 ¢
7. Decrease in long-term liabilities 15263 =
CHANGE IN NET WORKING CAPITAL
1. Increase in the net working capital 4.553.728 3564.711

(The attached notes are an integral part of this financial statements)
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KORDSA KORD BEZI SANAYI VE TICARET A.S.
STATEMENT OF COST OF SALES
For the Years Ended December 31, 1998 and 1997 (TL Millions )

Current Period Previous Period
31.12.1998 31.12.1997

COST OF PRODUCTION
A. Direct Raw Material Cost 22.962.200 15.080.151
B. Direct Labor Cost 1.920.135 ‘ 1.189.065
C. General Production Cost 2.376.191 1.477.719
D. Use of Semi-Finished Goods (1.520.615) (537.433)

1. Beginning Inventory (+) 1.182.680 645.247

2. Ending Inventory (-) (2.703.295) (1.182.680)
COST OF PRODUCTS 25.737.911 17.209.502
E. Change In Finishe Goods 672.099 (1.097.820)

1. Beginning Inventory (+) 1.711.296 613476

2. Ending Inventory (-) (1.039.197) (1.711.296)
1. Cost of Goods Sold 26.410.010 16.111.685
I Cost gf merchandise Soid - 25,141
I Cost of Service Sold - -
COST OF SALES (I+II+1IT) 26.410.010 16.136.824

Current Period Previous Period
31.12.1998 31.12.1997

FINANCIAL RATIOS
LIQUIDITY RATIOS
1. Current Ratio

(Current Assets/Current Liabilities) 1.62 1.37
2. Acid Test Ratio

(Current Assets-Inventories/Current Liabilities) LI3 1.01
FINANCIAL STRUCTURE RATIOS
1. Total Ligbilities/Total Assets

(Current Liabilities+Long Term Liabilities/Total Assets) 0.50 0.64
2. Shareholders’ Equity/Total Liabilities

(Shareholders’ Equity/Current Liab.+Long Term Liab.) 0.99 0.56
OPERATING AND PROFITABILITY RATIOS
1. Profitability Ratio of Sales

(Income for the Period/Net Sales) 016 027
2. Profitability Ratio of Sales

(Income for the Period/Total Assets) 014 021
3. Profitability Ratio of Shareholders’ Equity

(Net Income for the Period/Shareholders’ Equity) 016 0.39

(The attached notes are an integral part of these financial statements.)

44




D. Administrative Operations

1. The Management Team of Our Company:

Titles Manager Date of Appoinment
General Manager Biilent Savas 01.04.1998
Finance Manager Hakan Tiftik 15.10.1997
Accounting Manager Hiiseyin Giilesci 01.11.1982
Quality Systems Coordinator Aydin Kosova 16.06.1997
Assistant Gen. Manager (Project) Bekir Soytiirk 01.01.1997
Assistant Gen. Manager

(Industrial Relations and Planning) Yilmaz Kanbak 01.03.1991
Planning Manager Hayri Ozer Gez 16.05.1983
Human Resource Manager Hakan Oker 17.08.1998
Information Technology Manager Hayati Ardiger 01.01.1998
Assistan Gen. Manager (Technical) Eray Atak 16.06.1997
Production Manager Nuri Diizgoren 16.06.1997
Resarch and Development Manager Ali Vatansever 01.06.1995
Maintenance and Support Manager Kaya Oziiekren | R7.02.1997
Assistant Gen. Manager (Commercial) Ahmet Dérdiincii 01.11.1996
Marketing Manager Biilent Araslh 01.11.1996
Procurement Manager Melih Bilgin 03.08.1998
Purchasing and Inventory Control Manager Fikret isaoglu 30.03.1994

2. Issues Related to Personnel and Workers:
The number of employees on 01.01.1998 were 683
The number of employees on 31.12.1998 were 639

3. Practice of Collective Bargaining: The article of the 11th collective bargaining for the period between january
1.1997 and December 31.1998 has been applied.

4. Severance Pay Obligations : As of December 31.1997 severance pay liability of our company in accordance with
the rules of the prevailing legistation is 1.456.735.377.136.- TL

5. Fringe Benefits Provided to Personnel and Workers : Quarterly paid salary bonus allowance for religious holi-
day allowance for mariage maternity allowance aid in case of death seniority bonus food allowance transport service
annual leave transportation fee job clothing allowance and ait in care of natural disaster.




. Proposal_for profit appropriation and Conclusion

The Board ¢f Directors hereby submits and kindly requests appropriation of the net income in the balance sheet which is the
result of our operation in 1998 and constituted in accordance with the Article 34 of the articles of Association of our
Company amounting to TL 3.192.711.000.000 remaining out of deductions. for Corporation Tax and Fund, Income
Witholding Tax and Fund and 1 st Legal Reserve as per the Article 35 of the said articles of Association as_follows:

Statements of Profit Distribution For The Years Ended 31 December 1998 And 1997

(Amounts expressed in millions of TL)

31.12.1998 31.12.1997
A. Distribution of Current Year Profit
1. Current year profit 6.161.841 6.956.331
2. Taxes payable (2.801.092) (2.265.997)
- Corporate taxes (-) (1.561.726) (1.572.307)
- Income taxes (-) (984.722) (487.690)
- Other taxes (-) (254.644) (206.000)
3. First legal reserve (168.038) (340.200)
Net Profit Base For Distribution 3.182:711 4.350.134
4. First divident to shareholders (-) (2.317.850) (2.493.663)
-Ordinary shareholders (2.126.250) (2.232.563)
- Founder shareholders (191.600) (261.100)
&. Dividend to board of directors (32.000) (56.000)
6. Second legal reserves (237.469) (271.483)
Extraordinary Reserve 605.392 1.528.988
B. Net Profit Per Share (TL/%)
1. To ordinary shareholders (TL %) 790 TL / 79% 2.206 TL / 221%
C. Profit Distributed Per Share (TL/%)
1. Ordinary shareholders (TL/%) S00TL /50 % 1.050 TL / 105 %
2. 200 founder shareholders (TL) 958.000.000 TL 1.305.500.000 TL

The Board of Directors kindly requests your adoption and approval for the financial Statement pertaining to the operations
of our company in 1998. After constititution of income in accordance with article 35 of Articles of Association, the Board
also submits the distribution of dividend as: TL 500 against each share of TL 1000.- par Value ¢f shares with series 9,10 by
coupon 1998 and the determination of the date for the distribution of dividend as April 7, 1999 for your approval.

(The attached notes are integral parts of these financial statements.)
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Auditor’s Report

To the General Assembly of Kordsa Kord Bezi Sanayi ve Ticaret A.$.

Trade Name . KORDSA Kord Bezi Sangyi ve Ticaret A.§S.

Head Qffice : Istanbul

Issued Capital . 4.252.500.000.000.- TL

Field of Operation : Manufacture and trade of tyre cord fabric used as raw material

Jfor tires, conveyor belt and other industrial fabrics.

Names and Assignment Period of Auditor or Auditors and :  Mevliit AYDEMIR, Yalcin KUCUKERTUNC, Cezmi KURTULUS
Whether They are Shareholders of the Company Assignment period is 3 years, from March 27, 1997 to March 2000.
They are not shareholders of the Company.

Numbers of Board Mettings Attended and : Five board meeting were attended

Auditors’ Meetings Held and, four auditors’ meetings were held.

Scope of Examination Conducted on the Company's : Investigations and controls in terms of the Turkish Tax Legislation
Books of Accounts and Documents, and Commercial Code were done during the last weeks of the
Dates of Examination and Findings. 3rd. 6th, 9th and 12th months and nothing to be criticized was _found.
Number and Findings of Cash Counts Conducted : Four cash counts were made

in Accordance with Subparagraph 3 of Paragraph and count results were

1 of Article 353 of the Turkish Commercial Code found in line with the records.

Dates and Findings of Examinations : Examinations conducted in the first working day of

in Accordance with Subparagraph 4 of Paragraph 1 every month revealed that existing securities

of Article 353 ¢f the Turkish Commercial Code were in line with the records.

Irregularities and Complaints Noted and Measures Taken :  There were no complaints and irregularities.

We have examined the accounts and transactions of Kordsa A.S._for the period Jan. 1, 1998 - Dec. 31. 1998 in accordance
with the Turkish Commercial Code, the Articles of Association of the Company, other regulations and generally accepted
accounting principles and standards.

In our opinion, the accompanying balance sheet prepared as ¢f Dec. 31, 1998 reflects the financial position of the company
at this date: the income statement for the period Jan. 1, 1998 - Dec. 31, 1998 reflects the true and accurate results of the
Company’s operations: the proposal for profit appropriation is conformity with the legislation and the Articles of
Association.

We hereby submit the approval of the balance sheet and the income statement and the ratification of the actions of the
Board of Directors to your votes.

BOARD OF AUDITORS
Yalgin KUCUKERTUNC Mevitit AYDEMIR Cezmi KURTULUS




PRICEVATERHOUSE(COPERS

Basaran Serbest Muhasebeci
Mali Masavirlik ALS.

a member of
PricewaterhouseCoopers

BJK Plaza. Spor Caddest No:92
B Blok Kat 9 Akaretler
Begiktag 80680 Istanbul-Turkey
Telephone =90 (212) 259 4980
Facsimile =50 (212) 259 4902

CONVENIENCE TRANSLATION INTO ENGLISH OF INDEPENDENT
AUDITOR’S REPORT AND
FINANCIAL STATEMENTS ORIGINALLY ISSUED IN TURKISH -
SEE NOTE 34

KORDSA KORD BEZi SANAYI VE TICARET A.S.

INDEPENDENT AUDITOR’S REPORT
FOR THE PERIOD 1 JANUARY- 31 DECEMBER 1998

1 We have examined the accompanying balance sheet of Kordsa Kord Bezi Sanayi ve
Ticaret A.S. (the Company) at 31 December 1998 and the related statement of income
and the footnotes for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audits. Qur examination was made
in accordance with generally accepted auditing standards issued by the Turkish Capital
Market Board ("CMB"), and accordingly included such tests of the accounting
records and such other auditing procedures as we considered necessary under the
circumstances.

2.  The financial statements of the Company for the year ended 31 December 1998 were
audited by other independent auditors whose report dated 17 February 1998
expressed a clean opinion on those statements.

3. In our opinion, the accompanying financial statements mentioned in the first paragraph
above present fairly the financial position of Kordsa Kord Bezi Sanayi ve Ticaret A.$.
at 31 December 1998 and the result of its operations for the year then ended, in
accordance with generally accepted accounting principles issued by the CMB (see
footnote 11 to the balance sheet).

4. Additional paragraph for convenience translation into English -

The effects of differences between accounting principles issued by the CMB and the
accounting principles generally accepted in the countries in which the accompanying
financial statements are to be distributed and International Accounting Standards
("IAS") have not been quantified in the accompanying financial statements
Accordingly, the accompanying tinancial statements are not intended to present the
financial position. results of operations and changes in financial position and cash
flows in accordance with accounting principles generally accepted in such countries
and IAS

Basaran Serbest Muhasebeci
Mali Musavirlik Anonim Sirket
a member of
PricewaterhouseCoopers

Coskun Sen, SMMM
Partner

Istanbul, 18 February 1999
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Kurucu Ortaklanmizdan;

Sn. HACI SABANCI icin

Haci Sabanci, 25 Haziran 1935'de Kayseri Akcakay'da dogdu. Oma 6grenimi, genclik yillan ve yasaminin biiyik
bir bolimii Adana'da gecti. Haci Sabanci, Sabanci Toplulugu'nu olusturan sirketlerin kurulmasinda onciiliik etti,
cesitli gorevlerde bulundu. Cumhurbagkam Demirel tarafindan “Ustin Hizmet Madalyas:” ile ddillendirilen Hac
Sabanci'ya, Cukurova Universitesi Senatosu ve Dogu Akdeniz Universitesi (Kibns) Fahri Doktor tinvani vermis,
Uluslararasi is ve Yonetim Dernegi “Ticaret alaminda Balkanlar'in En ivi yoneticisi” secmistir. Ayrnca, katkilan ve
cabalariyla gelismesinde biiytik rol oynadigi Adana Organize Sanayi Bolgesi'ne Haci Sabanci'nin ismi verilmistir.

Baganl Is hayatinin yanisira hayirsever kisiligi, halka ve genclige yonelik hizmetleri ile taminan, Hac Sabanc,
bagkanhgimi yaptigi Vaksa onderliginde kurulan Sabana finiversitesi'nin kurulus calismalanindaki biiyiik destegi,
tilkemizin 51 yerlesim merkezinde 6grenci yurdu, kiiltiir sitesi, egitim kurumu, spor tesisi, saglik tesisi olmak tizere
hezmete sundugu 105 kalici eseri ile her zaman anilacaknr.

Haci Sabanci, Sabanci Grubu yasadik¢a unutulmayacaktir.
Anisi 6niinde saygiyla egiliyoruz.

Our, founder and shareholder;
HACI SABANCI

Haci Sabanct was born in Kayseri, Ak¢akaya, on June 1935. He completed his education in Adana, where he also
spent most of his life. Haci Sabanct was the founder in many Sabanct Group companies and he worked in many
different positions in Sabanct Group companies.

Cukurova University and East Mediterranean University (Cyprus) gave him a honorary doctor title. Also, a
“Superior Service Medal” was given by President Sileyman Demirel. He was chosen “The most Succesfull
Executive “in trade in the Balkans.

He worked for developing and establishing of Adana Organized Industries region, which has been called gfter his
name.

Mr. Hact Sabanct who had a successful business life, was well-known also with his charitable personality and
activities towards the youth and public. While he served as the president of Vaksa foundation, he utilised most
of his gfforts_for the foundation of Sabanct University. He will always be remembered with his 105 benevolent
works such as dormitories and cultural, educational, sports and health centers at 51 different locations.
Memory of Hact Sabanct, will not be forgotten as long as Sabanct Group Lives.

We respectfully send tribute to his memory.
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